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IDEAL BIKE CORPORATION 
2022 General Shareholders’ Meeting Agenda 

Type of Meeting: Physical General Shareholders’ Meeting 
Time: June 9, 2022 (Thursday), 9:30 AM 
Place: 2F, No. 497, Sec. 1, Gangbu Rd., Wuqi Dist., Taichung City 

(Staff’s Dining Room on 2F of the Company) 

I. Call the Meeting to Order (report the number of shares represented
by present shareholders)

II. Chairperson Remarks
III. Management Presentation (Company Reports)

(I) 2021 Business Report
(II) Audit Committee Review Report on the 2021 financial statements

IV. Proposed Resolutions
(I) Proposed resolution on the Business Report and Financial

Statements of 2021
(II) Proposed resolution on the motion on appropriation of earnings

allocation of 2021
V. Discussion

(I) The amendments to the “Articles of Incorporation”
(II) The amendments to the “Procedure for Acquisition or Disposal of

Assets”
VI. Election

By-election of Independent Directors
VII. Questions and Motions
VIII. Meeting Adjournment
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Management Presentation  
(Company Reports) 

 
[Case No. 1]: 2021 Business Report 

Ladies and Gentlemen: 

In 2020, the COVID-19 pandemic raged across the world. Though easing 
this year, the industry supply chain crisis it had affected did not see any 
significant improvement. Coupled with tangling geopolitical tensions and the 
already struggling business activities in various countries, economic recovery 
strength saw no significant improvement. Under such a challenging context, 
the Company’s consolidated revenue reached NT$4.613 billion, thanks to the 
dedicated efforts of all employees. 

Constant research and innovation in the bicycle industry attests to a trend 
that features high value-added products, such as high-end bicycles and 
electric bicycles, particularly with regard to the European electric bicycle 
market. Currently, aside from constantly improving the design, quality, and 
price of existing models, IDEAL’s Taiwan and Poland plants still see electric 
bicycles as vital development-driving products. Looking into 2022, the Group’s 
brand management and portfolio management will gradually yield fruitful 
results; a gradual growth in the export volume and export value of electric 
bicycles is expectable. 

Situated at a point when the economy just starts recovery, attention 
should be first given to existing issues, such as price fluctuation and delayed 
shipments, that are affected by a bicycle industry characterized by soaring raw 
material prices, poor supply chain efficiency, and shortages of shipping space. 
As a result, the key objectives for 2022 will be accurately executing the 
business plans by having a good grasp of supply, demand, and price variation 
of raw materials, and by integrating internal and external information and 
resources. 

The Company’s business report 2021 and business plan 2022 are hereby 
reported to each of you now. 

 

We would like to give you our best regards for the future ahead. 

Chairman Hermes Chang 
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(I) Business Report for the Previous Year 
1. 2021 business plan and financial receipts and 

expenditures 

Item 
2021 2020 Increase/Decrease 

NT$ 
thousand 

% 
NT$ 

thousand 
% 

NT$ 
thousand 

% 

Operating 
Revenue 

4,613,524  100.00  4,022,938  100.00  590,586 14.68  

Operating costs 4,069,482  88.21  3,645,911  90.63  423,571 11.62  

Operating gross 
profits 

544,042  11.79  377,027  9.37  167,015  44.30  

Operating 
expenses 

416,273  9.02  385,533  9.58  30,740 7.97  

Operating 
Profits 

127,769 2.77  (8,506) (0.21)  136,275  -1602.10  

Net 
non-operating 
incomes and 
expenses 

(7,729)  (0.17)  15,847 0.39  (23,576)  -148.77  

Net profits after 
tax 

82,591  1.79  11,160 0.28  71,431  640.06  

Earnings per 
Share (after tax) 

0.29   0.05  0.24   

2. Budget execution 2021: The Company did not disclose 

the budget for 2021. 

3. Profitability analysis 2021 
 

Year 
Item 

2021 2020 

Profitability 

Return on Assets (%) 2.29 1.02 

Return on Shareholders’ Equity (%) 4.91 0.86 

Paid-up 
Capital  
Ratio (%) 

Operating Profit 4.83 (0.41) 

OPERATING INCOME 
BEFORE TAX 

4.53 0.35 

EBIT Margin (%) 1.79 0.28 

EPS (NT$) 0.29 0.05 
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4. Research and development: 
(1) Enhancement of the ability to research and innovate: 

In response to the trend, the Company continued to develop 
the demand for electrical bicycles, oriented toward the highly 
efficient and cost-effective products intended for commuting 
and stressing functions. 

(2) Improvement of the ability to design: 
Strengthen the technological support and assistance to 
consumers for solution of problems and sharing of the 
Group’s technological resources. 

(II) Outline of the business plan this year 
1. 2022 business policy 

(1) Focus on IDEAL Taiwan to enhance the operations center’s 
functions. 

(2) Base in IDEAL Poland to develop the electrical bicycle 
market in the territories of Europe. 

(3) Actively develop an independent pool of raw materials 
suppliers outside the supply industry. 

(4) Sharing of resources, international division of labor, and 
mutual support. 

2. 2022 production and sales plan 
(1) Improve production performance by integrating intra-group 

resources and the information on intra-group raw materials, 
parts, and components. 

(2) Provide the assembly efficiency improvement program 
voluntarily at the stage of development and design of new 
models across the year. 

(3) Upgrade the sales volume of bikes and electric bikes in the 
European market. 

(4) Strengthen agents’ and distributors’ development level and 
horizontal cooperation license business in Asia. 

(5) Uphold the goal of driving demands with supply to continually 
improve brand benefits. 

(III) Influence of External Competition Environment, 
Regulatory Environment, and Overall Business 
Environment 
1. Global tariff barrier wars are testing bicycle manufacturers’ 

manufacturing footprints. 
2. Electric bicycle combined with the strength of the 

technology industry will present a different look; integration 
of E-bike and electrical information industry is the trend. 
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3. Battery technology and charging facilities are becoming 
more mature, resulting in the rise of the E-bike market. 

4. The COVID-19 pandemic eased and market demands 
grew as a result of changes in consumption patterns. 
However, prolonged lead time in the supply chain and 
shortages of shipping space still prevailed, causing delayed 
shipments. 

5. The industry shock and transformation effected by the 
overwhelming requirement that the bicycle industry 
innovate in terms of engineering, design, and 
environmental friendliness to achieve energy conservation 
and carbon reduction. 

 
Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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[Case No. 2] Audit Committee Review Report on the 2021 financial 
statements 

IDEAL BIKE CORPORATION 
Audit Committee Review Report 

This is to certify that: 

The Board of Directors prepared and presented the Company’s 

2021 Business Report, 2021 financial statements, and 2021 earnings 

distributions/loss make-up statement, among which the 2021 

financial statements were audited by Su-Li Fang and Tung-Hwee Yeh 

from Deloitte and Touche, who also released an independent 

auditors’ report containing their opinion. The above-mentioned 

financial statements, Business Report, and earnings distribution/loss 

make-up statement have been reviewed by the Audit Committee and 

no discrepancies have been found and a report was prepared for 

your review according to the provisions of Article 219 of the Company 

Act and Article 14-4 of the Securities and Exchange Act. 

 

Respectfully submitted 

2022 General Shareholders’ Meeting 
 
 

IDEAL BIKE CORPORATION 

Audit Committee Convener: Wen-Yi Lin 

March 16, 2022 
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Proposed Resolutions 

[Case No. 1] (Proposed by the Board of Directors) 

Summary: The Company’s Business Report and Financial 
Statements of 2021 are proposed for resolution. 

Explanation: The Company’s 2021 parent company only financial 
statements and consolidated financial statements have 
been approved upon resolution adopted by the Board of 
Directors and already audited and certified by CPAs 
Su-Li, Fang and Tung-Hui Yeh of Deloitte & Touche. The 
same together with the business report were also 
reviewed by the Audit Committee, who also issued the 
review report accordingly. Please refer to (Pages 2-6 
hereof) and Attachment I hereto (Pages 27-48). 

Resolution: 
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[Case No. 2] (Proposed by the Board of Directors) 

Summary: The Company’s motion on earnings allocation and loss 
make-up for 2021 is proposed for resolution. 

Explanation: The Company’s Earnings Allocation and Loss Make-up 
Statement for 2021 is as follows: 

 

IDEAL BIKE CORPORATION 

Earnings Allocation and Loss Make-up Statement for 2021 

 
Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 

 
Resolution: 

   Unit: NT$ 

Item 
No. 

Item Amount 

1 

Distributable 
earnings 

Undistributed earnings for the previous 
period (losses to be covered) 

(1,021,601,958) 

2 Net income after tax for 2021 82,591,317 

3 Re-measurement of defined benefit plan (1,996,368) 

4 
Distributable earnings (losses to be 
covered) 

(941,007,009) 

5 
Distributable 
items 

Appropriation of 10% legal reserves 0 

6  Undistributed earnings (losses to be 
covered), ending 

(941,007,009) 

7  Total (941,007,009) 

- 8 -



-9- 

Discussion 
[Case No. 1] (Proposed by the Board of Directors) 

Summary: The amendments to the Company’s “Articles of 
Incorporation” are submitted for discussion. 

Explanation: The Company intends to amend its “Articles of 
Incorporation” to align with Paragraph 1, Article 172-2 
of the Company Act. Please refer to the following for 
the cross reference table for such amendments. 

IDEAL BIKE CORPORATION 

Cross Reference Table for Articles of Incorporation Before/After 
Amendments 

Clauses Original clauses Added (amended) clauses 
Notes to the 
amendments 

Article IX-I:  The Company’s shareholders’ 
meeting may be convened by 
video conferencing, or by any 
means announced by the 
competent authority. 

This provision is 
added, as required by 
Article 172-2, 
Paragraph 1 of the 
Company Act, to add 
more flexibility to the 
ways the Company’s 
shareholders’ 
meeting may be 
convened. 

Article 
XXXI: 

These Articles were enacted on 
September 11, 1980. 
1st amendments hereto were 
made on November 7, 1982. 
(Skipped from this point 
onwards). 
34th amendments hereto were 
made on June 11, 2018. 
35th amendments hereto were 
made on June 21, 2019. 
36th amendments hereto were 
made on July 20, 2021. 

These Articles were enacted 
on September 11, 1980. 
1st amendments hereto were 
made on November 7, 1982… 
(Skipped from this point 
onwards). 
34th amendments hereto were 
made on June 11, 2018. 
35th amendments hereto were 
made on June 21, 2019. 
36th amendments hereto were 
made on July 20, 2021. 
37th amendments hereto were 
made on June 9, 2022. 

Add the dates when 
the amendments 
were made. 

 

Resolution: 
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[Case No. 2] (Proposed by the Board of Directors) 

Summary: The amendment to the “Procedure for the Acquisition 
or Disposal of Assets” is proposed for discussion. 

Explanation: In response to the “Sample Template for the 
Regulations Governing the Acquisition and Disposal of 
Assets by Public Companies “published under TPEx’s 
letter under TPEx-Supervision No. 1110052109 dated 
February 9, 2022, the Company amends the cross 
reference table accordingly. Please refer to the 
following table. 

IDEAL BIKE CORPORATION 

Cross Reference Table for the Procedure for the Acquisition or Disposal of 
Assets Before/After Amendments 

Article No. Original clauses Added (amended) clauses Notes 

Article IV: Procedure for the Acquisition or 
Disposal of Property or 
Equipment 

I. Assessment and operating 
procedures.  

Where the Company acquires 
or disposes of real property or 
equipment, the Company’s 
“Regulations for Management 
of Machinery and Equipment” 
shall apply. 

II. Procedure for deciding 
trading conditions and limit 
on authorization for loans 

(I) For acquisition or 
disposal of real 
property, an analysis 
report shall be 
produced based on 
the assessed present 
value, appraised 
value, actual trading 
price of neighboring 
property, resolved 
trading conditions 
and trading price. 

(II) The acquisition or 
disposal of equipment 
shall be executed in 

Procedure for the Acquisition or 
Disposal of Property or Equipment 

I. Assessment and operating 
procedures 

Where the Company acquires or 
disposes of real property or 
equipment, the Company’s 
“Regulations for Management of 
Machinery and Equipment” shall 
apply. 

II. Procedure for deciding trading 
conditions and limit on 
authorization for loans 

(I) For acquisition or disposal of 
real property, an analysis 
report shall be produced 
based on the assessed 
present value, appraised 
value, actual trading price 
of neighboring property, 
resolved trading conditions 
and trading price. 

(II) The acquisition or disposal 
of equipment shall be 
executed in any of the 
manners including price 
inquiry, price comparison, 
price negotiation or tender 
solicitation. The amount 

Revised 
wording to 
align with 
Article 9 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Article No. Original clauses Added (amended) clauses Notes 

Article IV: any of the manners 
including price 
inquiry, price 
comparison, price 
negotiation or tender 
solicitation. The 
amount thereof less 
than NT$10 million 
(inclusive) shall be 
subject to the 
approval by the level 
of authority pursuant 
to the authorization 
rules. The amount 
more than NT$10 
million shall be 
subject to Article 16, 
Paragraph 2. 

III. Real property or equipment 
appraisal report 

When acquiring or 
disposing of real property, 
equipment, or the 
right-of-use assets thereof 
where the transaction 
amount reaches 20 
percent of the Company’s 
paid-in capital or NT$300 
million or more, the 
Company, unless 
transacting with a 
domestic government 
agency, engaging others to 
build on its own land, 
engaging others to build 
on rented land, or 
acquiring or disposing of 
equipment of the 
right-of-use assets thereof 
for business use, shall 
obtain an appraisal report 
prior to the date of 
occurrence of the event 
from a professional 
appraiser and shall further 
comply with the following 
provisions: 

(I) Where due to special 
circumstances it is 
necessary to give a limited 

thereof less than NT$10 
million (inclusive) shall be 
subject to the approval by 
the level of authority 
pursuant to the 
authorization rules. The 
amount more than NT$10 
million shall be subject to 
Article 16, Paragraph 2. 

III. Real property or equipment 
appraisal report 

When acquiring or disposing of 
real property, equipment, or the 
right-of-use assets thereof 
where the transaction amount 
reaches 20 percent of the 
Company’s paid-in capital or 
NT$300 million or more, the 
Company, unless transacting 
with a domestic government 
agency, engaging others to build 
on its own land, engaging others 
to build on rented land, or 
acquiring or disposing of 
equipment of the right-of-use 
assets thereof for business use, 
shall obtain an appraisal report 
prior to the date of occurrence of 
the event from a professional 
appraiser and shall further 
comply with the following 
provisions: 

(I) Where due to special 
circumstances it is necessary to 
give a limited price, specified 
price, or special price as a 
reference basis for the 
transaction price, the 
transaction shall be submitted 
for approval in advance by the 
Board of Directors; the same 
procedure shall also be 
followed whenever there is any 
subsequent change to the 
terms and conditions of the 
transaction. 
(II) Where the transaction 

amount is NT$1 billion or 
more, appraisals from two or 
more professional appraisers 

Revised 
wording to 
align with 
Article 9 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Article No. Original clauses Added (amended) clauses Notes 

Article IV: price, specified price, or 
special price as a 
reference basis for the 
transaction price, the 
transaction shall be 
submitted for approval in 
advance by the Board of 
Directors; the same 
procedure shall also be 
followed whenever there 
is any subsequent change 
to the terms and 
conditions of the 
transaction. 
(II) Where the transaction 

amount is NT$1 billion 
or more, appraisals 
from two or more 
professional appraisers 
shall be obtained. 

(III) If a valuation 
conducted by a 
professional valuer 
exhibits any of the 
following, a CPA must 
be engaged to 
provide an opinion 
with regard to the 
discrepant value and 
the reasonableness 
of the transaction 
price in accordance 
with Statement on 
Auditing Standards 
No. 20, published by 
the Accounting 
Research and 
Development 
Foundation of the 
Republic of China 
(ARDF), except in 
situations where the 
valued price is higher 
than the acquisition 
price or lower than 
the selling price: 

(1). Where the 
discrepancy 
between the 
appraisal result and 
the transaction 

shall be obtained. 

(III) Where any one of the 
following circumstances 
applies with respect to the 
professional appraiser’s 
appraisal results, unless all 
the appraisal results for the 
assets to be acquired are 
higher than the transaction 
amount, or all the appraisal 
results for the assets to be 
disposed of are lower than 
the transaction amount, a 
certified public accountant 
shall be engaged to render 
a specific opinion 
regarding the reason for 
the discrepancy and the 
appropriateness of the 
transaction price: 

(1). Where the discrepancy 
between the appraisal 
result and the transaction 
amount is 20 percent or 
more of the transaction 
amount. 

(2). Where the discrepancy 
between the appraisal 
results of two or more 
professional appraisers is 
10 percent or more of the 
transaction amount. 

(IV) No more than 3 months 
may elapse between the 
date of the appraisal report 
issued by a professional 
appraiser and the contract 
execution date, provided, 
that where the publicly 
announced current value 
for the same period is used 
and not more than 6 
months have elapsed, an 
opinion may be issued by 
the original professional 
appraiser. 

(VI) Where the Company acquires or 
disposes of assets through 
court auction procedures, the 
evidentiary documentation 

Revised 
wording to 
align with 
Article 9 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Article No. Original clauses Added (amended) clauses Notes 

Article IV: 

 

amount is 20 percent 
or more of the 
transaction amount. 

(2). Where the 
discrepancy 
between the 
appraisal results of 
two or more 
professional 
appraisers is 10 
percent or more of 
the transaction 
amount. 

(IV) No more than 3 
months may elapse 
between the date of 
the appraisal report 
issued by a 
professional 
appraiser and the 
contract execution 
date, provided, that 
where the publicly 
announced current 
value for the same 
period is used and 
not more than 6 
months have 
elapsed, an opinion 
may be issued by the 
original professional 
appraiser. 

(VI) Where the Company 
acquires or disposes of 
assets through court 
auction procedures, the 
evidentiary documentation 
issued by the court may 
be used as a substitute for 
the appraisal report or 
CPA opinion. 

issued by the court may be 
used as a substitute for the 
appraisal report or CPA opinion. 

Revised 
wording to 
align with 
Article 9 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
 

Article V. 

 

Procedure for the Acquisition or 
Disposal of Marketable 
Securities 
I. Assessment and operating 

procedures 

Where the Company 
acquires or disposes of 
marketable securities, the 
Company’s “Procedures for 

Procedure for the Acquisition or 
Disposal of Marketable Securities 
I. Assessment and operating 

procedures 

Where the Company acquires or 
disposes of marketable 
securities, the Company’s 
“Procedures for Long-term and 
Short-term Investment” shall 

Revised 
wording to 
align with 
Article 10 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 

- 13 -



-14- 

Article No. Original clauses Added (amended) clauses Notes 

Article V 
 

 

Long-term and Short-term 
Investment” shall apply. 

 

II. Investment ceiling 

Where the ceiling on the 
cumulative amount of the 
Company’s long-term or 
short-term investments is 
defined, the Company’s 
internal regulations shall 
apply. 

III. Procedure for deciding the 
authorized amount 

The Company’s investment 
or disposal of assets 
meeting one of the 
following circumstances 
may be proceeded only 
after an approval is granted 
by a majority vote at a 
Board of Directors meeting 
attended by no less than 
one half of all Board of 
Directors members: 

(I) A single transaction, an 
installment transaction 
with a same counterparty 
within one year, or sale of 
a same company’s equity 
or convertible corporate 
bonds within one year, that 
has a transaction amount 
reaching the 20% of the 
Company’s paid-in capital.  

(II) Acquisition or disposal of 
long-term equity 
investments or long-term 
debt investments. 

(III) Acquisition or disposal of 
short-term equity 
investments or short-term 
debt investments that has 
a transaction amount 
reaching NT$100 million. 

(IV) A short-term investment for 
which a single drawdown 
exceeds 50% of the 
requested amount may be 

apply. 

 

II. Investment ceiling 

Where the ceiling on the 
cumulative amount of the 
Company’s long-term or 
short-term investments is 
defined, the Company’s internal 
regulations shall apply. 

III. Procedure for deciding the 
authorized amount 

The Company’s investment or 
disposal of assets meeting one 
of the following circumstances 
may be proceeded only after an 
approval is granted by a majority 
vote at a Board of Directors 
meeting attended by no less than 
one half of all Board of Directors 
members: 

(I) A single transaction, an 
installment transaction with a 
same counterparty within one 
year, or sale of a same 
company’s equity or convertible 
corporate bonds within one 
year, that has a transaction 
amount reaching the 20% of the 
Company’s paid-in capital. 

(II) Acquisition or disposal of 
long-term equity investments or 
long-term debt investments. 

(III) A short-term equity investment or 
acquisition or disposal of 
short-term corporate bonds that 
has a transaction amount 
reaching NT$10 million. 

(IV) A short-term investment for 
which a single drawdown 
exceeds 50% of the requested 
amount may be made, but shall 
be reported to the Board of 
Directors meeting afterwards. 

IV. Procedures for obtaining external 
experts’ opinions 

When acquiring or disposing of 
marketable securities, the 

of Assets by 
Public 
Companies 
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Article No. Original clauses Added (amended) clauses Notes 

Article V made, but shall be 
reported to the Board of 
Directors meeting 
afterwards. 

IV. Procedures for obtaining 
external experts’ opinions 

When acquiring or 
disposing of marketable 
securities, the Company 
shall, prior to the date of 
occurrence of the event, 
obtain financial statements 
of the target company for 
the most recent period, 
certified or reviewed by a 
certified public accountant, 
for reference in appraising 
the transaction price, and if 
the dollar amount of the 
transaction is 20 percent of 
the Company’s paid-in 
capital or NT$300 million or 
more, the Company shall 
additionally engage a 
certified public accountant 
prior to the date of 
occurrence of the event to 
provide an opinion 
regarding the 
reasonableness of the 
transaction price. If the CPA 
needs to use the report of 
an expert as evidence, the 
CPA shall do so in 
accordance with the 
provisions of Statement of 
Auditing Standards No. 20 
published by the ARDF. 
This requirement does not 
apply, however, to 
securities that have a 
publicly quoted price in an 
active market, or where 
otherwise provided by 
regulations of the Financial 
Supervisory Commission. 

Company shall, prior to the date 
of occurrence of the event, 
obtain financial statements of the 
target company for the most 
recent period, certified or 
reviewed by a certified public 
accountant, for reference in 
appraising the transaction price, 
and if the dollar amount of the 
transaction is 20 percent of the 
Company’s paid-in capital or 
NT$300 million or more, the 
Company shall additionally 
engage a certified public 
accountant prior to the date of 
occurrence of the event to 
provide an opinion regarding the 
reasonableness of the 
transaction price. This 
requirement does not apply, 
however, to securities that have 
a publicly quoted price in an 
active market, or where 
otherwise provided by 
regulations of the Financial 
Supervisory Commission. 

 

Revised 
wording to 
align with 
Article 10 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Article No. Original clauses Added (amended) clauses Notes 

Article VI. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Procedure for the Acquisition or 
Disposal of Intangible Assets 
I. Evaluation and operating 

procedures for memberships 

When acquiring or 
disposing of memberships, 
the fair market value shall 
be referenced and the 
transaction terms and price 
shall be determined, and an 
analysis report based 
thereon shall be submitted 
to the Chairman of the 
Board; where the 
transaction amount is no 
more than 1% of the paid-in 
capital or NT$3 million, the 
transaction shall be 
submitted to and approved 
by the Chairman of the 
Board, and shall be 
reported at the nearest 
Board of Directors meeting; 
where the transaction 
amount exceeds NT$3 
million, the transaction 
shall, in addition to 
undergoing the said 
procedures, be additionally 
approved by the Board of 
Directors before it may 
proceed.  

II. Intangible assets 
Assessment and Operating 
Procedures 

When acquiring or 
disposing of intangible 
assets, the fair market 
value or a professional 
appraisal report shall be 
referenced and the 
transaction terms and price 
shall be determined, and an 
analysis report based 
thereon shall be submitted 
to the Chairman of the 
Board; where the 
transaction amount is no 
more than 10% of the 
paid-in capital or NT$20 

Procedure for the Acquisition or 
Disposal of Memberships. or 
Intangible Assets 
I. Memberships evaluation and 

operating procedures 

When acquiring or disposing of 
memberships, the fair market 
value shall be referenced and the 
transaction terms and price shall 
be determined, and an analysis 
report based thereon shall be 
submitted to the Chairman of the 
Board; where the transaction 
amount is no more than NT$3 
million, the transaction shall be 
submitted to and approved by 
the Chairman of the Board, and 
shall be reported at the nearest 
Board of Directors meeting; 
where the transaction amount 
exceeds NT$3 million, the 
transaction shall, in addition to 
undergoing the said procedures, 
be additionally approved by the 
Board of Directors before it may 
proceed. 

II. Intangible Assets Assessment 
and Operating Procedures 

When acquiring or disposing of 
intangible assets, the fair market 
value or a professional appraisal 
report shall be referenced and 
the transaction terms and price 
shall be determined, and an 
analysis report based thereon 
shall be submitted to the 
Chairman of the Board; where 
the transaction amount is no 
more than NT$10 million, the 
transaction shall be submitted to 
and approved by the Chairman 
of the Board, and shall be 
reported at the nearest Board of 
Directors meeting; where the 
transaction amount exceeds 
NT$10 million, the transaction 
shall, in addition to undergoing 
the said procedures, be 
additionally approved by the 
Board of Directors before it may 

Revised 
wording to 
align with 
Article 10 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Article VI 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

million, the transaction shall 
be submitted to and 
approved by the Chairman 
of the Board, and shall be 
reported at the nearest 
Board of Directors meeting; 
where the transaction 
amount exceeds NT$20 
million, the transaction 
shall, in addition to 
undergoing the said 
procedures, be additionally 
approved by the Board of 
Directors before it may 
proceed. 

III. Professional opinions or 
appraisal reports 

Where the Company 
acquires or disposes of 
intangible assets or 
right-of-use assets thereof 
or memberships and the 
transaction amount reaches 
20 percent or more of 
paid-in capital or NT$300 
million or more, except in 
transactions with a 
government agency, the 
Company shall engage a 
certified public accountant 
prior to the date of 
occurrence of the event to 
render an opinion on the 
reasonableness of the 
transaction price; the CPA 
shall comply with the 
provisions of Statement of 
Auditing Standards No. 20 
published by the ARDF. 

The calculation of the 
transaction amounts referred to 
in Article 4, Article 5, and 
Article 6 shall be conducted in 
accordance with Paragraph 2 
of Article 12, herein. In the 
meantime, “within one year” as 
used herein refers to the year 
preceding the date of 
occurrence of the current 
transaction. Items for which an 

proceed. 

 

III. Professional opinions or 
appraisal reports 

If the dollar amount of intangible 
assets or their right-of-use 
assets or memberships to be 
acquired or disposed of by the 
Company is 20% or more of the 
Company’s paid-in capital or 
NT$300 million or more, except 
in transactions with a domestic 
government agency, the 
Company shall engage a 
certified public accountant prior 
to the date of occurrence of the 
event to provide an opinion 
regarding the reasonableness of 
the transaction price. 

 
 
The calculation of the transaction 
amounts referred to in Article 4, 
Article 5, and Article 6 shall be 
conducted in accordance with 
Paragraph 2 of Article 12, herein. In 
the meantime, “within one year” as 
used herein refers to the year 
preceding the date of occurrence of 
the current transaction. Items for 
which an appraisal report from a 
professional appraiser or a CPA’s 
opinion has been obtained in 
accordance with these Procedures 
need not be counted toward the 
transaction amount. 

Revised 
wording to 
align with 
Article 10 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Article No. Original clauses Added (amended) clauses Notes 

Article VI 
 
 

appraisal report from a 
professional appraiser or a 
CPA’s opinion has been 
obtained in accordance with 
these Procedures need not be 
counted toward the transaction 
amount. 

Revised 
wording to 
align with 
Article 10 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 

Article VII: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Transactions with related 
parties 
I. Assessment and operating 

procedures 

When the Company 
engages in any acquisition 
or disposal of assets from 
or to a related party, it shall 
ensure that the necessary 
resolutions are adopted 
and the reasonableness of 
the transaction terms is 
appraised in accordance 
with this article and the 
preceding three articles; if 
the transaction amount 
reaches 10 percent or more 
of the Company’s total 
assets, the Company shall 
additionally obtain an 
appraisal report from a 
professional appraiser or a 
CPA’s opinion in 
compliance with the 
provisions of the preceding 
three articles. The 
calculation of the 
transaction amount referred 
to in the preceding 
paragraph shall be made in 
accordance with Paragraph 
2 of Article 12 herein. In 
addition, when judging 
whether a transaction 
counterparty is a related 
party, in addition to legal 
formalities, the substance 
of the relationship shall also 
be considered at the same 

Transactions with related parties 
I. Assessment and operating 
procedures 

When the Company engages in 
any acquisition or disposal of 
assets from or to a related party, 
it shall ensure that the necessary 
resolutions are adopted and the 
reasonableness of the 
transaction terms is appraised in 
accordance with this article and 
the preceding three articles; if the 
transaction amount reaches 10 
percent or more of the 
Company’s total assets, the 
Company shall additionally 
obtain an appraisal report from a 
professional appraiser or a CPA’s 
opinion in compliance with the 
provisions of the preceding three 
articles. The calculation of the 
transaction amount referred to in 
the preceding paragraph shall be 
made in accordance with 
Paragraph 2 of Article 12 herein. 
In addition, when judging 
whether a transaction 
counterparty is a related party, in 
addition to legal formalities, the 
substance of the relationship 
shall also be considered at the 
same time. 

II. Authorization Procedure 

When the Company acquires or 
disposes of real property or 
right-of-use assets thereof from 
or to a related party, or when it 
intends to acquire or dispose of 

Having 
established 
the Audit 
Committee, 
the Company 
revised 
wording to 
align with 
Article 15 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies. 
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Article VII: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

time. 

II. Authorization Procedure 

When the Company 
acquires or disposes of real 
property or right-of-use 
assets thereof from or to a 
related party, or when it 
intends to acquire or 
dispose of assets other 
than real property or 
right-of-use assets thereof 
from or to a related party 
and the transaction amount 
reaches 20 percent or more 
of paid-in capital, 10 
percent or more of the 
Company’s total assets, or 
NT$300 million or more, 
except in trading of 
domestic government 
bonds or bonds under 
repurchase and resale 
agreements, or subscription 
or redemption of money 
market funds issued by 
domestic securities 
investment trust 
enterprises, the Company 
may not proceed to enter 
into a transaction contract 
or make a payment until the 
following matters have 
been submitted to the 
Board of Directors for 
resolution: 

1. The purpose, necessity, 
and anticipated benefit of 
the acquisition or 
disposal of assets. 

2. The reason for choosing 
the related party as a 
transaction counterparty. 

3. With respect to the 
acquisition of real 
property from a related 
party, information 
regarding appraisal of 
the reasonableness of 
the preliminary 
transaction terms in 

assets other than real property or 
right-of-use assets thereof from 
or to a related party and the 
transaction amount reaches 20 
percent or more of paid-in 
capital, 10 percent or more of the 
Company’s total assets, or 
NT$300 million or more, except 
in trading of domestic 
government bonds or bonds 
under repurchase and resale 
agreements, or subscription or 
redemption of money market 
funds issued by domestic 
securities investment trust 
enterprises, the Company may 
not proceed to enter into a 
transaction contract or make a 
payment until the following 
matters have been approved by 
more than one half of all Audit 
Committee members and 
submitted to the Board of 
Directors for resolution: 

1. The purpose, necessity, and 
anticipated benefit of the 
acquisition or disposal of 
assets. 

2. The reason for choosing the 
related party as a transaction 
counterparty. 

3. With respect to the acquisition 
of real property from a related 
party, information regarding 
appraisal of the 
reasonableness of the 
preliminary transaction terms 
in accordance with Paragraph 
3, Subparagraph 1 and 
Subparagraph 4 of this article. 

4. The date and price at which 
the related party originally 
acquired the real property, the 
original transaction 
counterparty, and that 
transaction counterparty’s 
relationship to the Company 
and the related party. 

5. Monthly cash flow forecasts 
for the year commencing from 

Having 
established 
the Audit 
Committee, 
the Company 
revised 
wording to 
align with 
Article 15 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies. 
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Article VII: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

accordance with 
Paragraph 3, 
Subparagraph 1 and 
Subparagraph 4 of this 
article. 

4. The date and price at 
which the related party 
originally acquired the 
real property, the original 
transaction counterparty, 
and that transaction 
counterparty’s 
relationship to the 
Company and the 
related party. 

5. Monthly cash flow 
forecasts for the year 
commencing from the 
anticipated month of 
signing of the contract, 
and evaluation of the 
necessity of the 
transaction, and 
reasonableness of the 
funds utilization. 

6. An appraisal report from 
a professional appraiser 
or a CPA’s opinion 
obtained in compliance 
with Paragraph 1 of this 
article. 

7. Restrictive covenants 
and other important 
stipulations associated 
with the transaction 

The transaction amount 
referred to in the preceding 
paragraph shall be 
calculated in the manner 
referred to in Paragraph 2 
of Article 12 herein. The 
expression “Within the 
preceding year,” as used 
herein refers to the year 
preceding the date of 
occurrence of the current 
transaction. The portion of 
trade already passed by the 
shareholders’ meeting and 
the Board of Directors and 

the anticipated month of 
signing of the contract, and 
evaluation of the necessity of 
the transaction, and 
reasonableness of the funds 
utilization. 

6. An appraisal report from a 
professional appraiser or a 
CPA’s opinion obtained in 
compliance with Paragraph 1 
of this article. 

7. Restrictive covenants and 
other important stipulations 
associated with the 
transaction 

The transaction amount referred 
to in the preceding paragraph 
shall be calculated in the manner 
referred to in Paragraph 2 of 
Article 12 herein. The expression 
“Within the preceding year,” as 
used herein refers to the year 
preceding the date of occurrence 
of the current transaction. The 
portion of trade already passed 
by the shareholders’ meeting, 
approved by more than one half 
of all Audit Committee members, 
and resolved by the Board of 
Directors pursuant to the 
Procedures could be excluded 
from the calculation. 

With respect to the following 
transactions between the 
Company and its subsidiaries, or 
between its subsidiaries in which 
it directly or indirectly holds 100 
percent of the issued shares or 
authorized capital, the 
Company’s Board of Directors 
may authorize the Chairman of 
Board to decide such matters 
with the authorized limit and has 
the decisions subsequently 
submitted to and ratified by the 
latest meeting of the Board of 
Directors. 

1. Where equipment or 
right-of-use assets thereof for 
business use are acquired or 

Having 
established 
the Audit 
Committee, 
the Company 
revised 
wording to 
align with 
Article 15 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies. 
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Article VII: acknowledged by the 
supervisors pursuant to the 
Procedure could be 
excluded from the 
calculation. 

With respect to the following 
transactions between the 
Company and its 
subsidiaries, or between its 
subsidiaries in which it 
directly or indirectly holds 
100 percent of the issued 
shares or authorized 
capital, the Company’s 
Board of Directors may 
authorize the Chairman of 
Board to decide such 
matters with the authorized 
limit and has the decisions 
subsequently submitted to 
and ratified by the latest 
meeting of the Board of 
Directors. 

1. Where equipment or 
right-of-use assets 
thereof for business use 
are acquired or disposed 
of. 

2. Where right-of-use 
assets of the property for 
business use are 
acquired or disposed of.  

disposed of. 

2. Where right-of-use assets of 
the property for business use 
are acquired or disposed of.  

Having 
established 
the Audit 
Committee, 
the Company 
revised 
wording to 
align with 
Article 15 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies. 

Article XII: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Public disclosure of information 

I. Under any of the following 
circumstances, the Company 
shall, within 2 days from the 
date of occurrence of the 
event, publicly announce and 
report the relevant information 
about the acquisition or 
disposal of assets on the 
designated website of the 
competent authority using the 
specified format and by type 
of circumstance: 

(I) Acquisition or disposal of 
real property or right-of-use 
assets thereof from or to a 
related party, or acquisition 

Public disclosure of information 

I. Under any of the following 
circumstances, the Company shall, 
within 2 days from the date of 
occurrence of the event, publicly 
announce and report the relevant 
information about the acquisition or 
disposal of assets on the 
designated website of the 
competent authority using the 
specified format and by type of 
circumstance: 

(I) Acquisition or disposal of real  
property or right-of-use assets  
thereof from or to a related party,  
or acquisition or disposal of  
assets other than real property or  

Revised 
wording to 
align with 
Article 31 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Article XII: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

or disposal of assets other 
than real property or 
right-of-use assets thereof 
from or to a related party 
where the transaction 
amount reaches 20 percent 
or more of paid-in capital, 
10 percent or more of the 
Company’s total assets, or 
NT$300 million or more. 
However, this restriction 
does not apply to trading of 
domestic government 
bonds or bonds under 
repurchase and resale 
agreements, or subscription 
or redemption of money 
market funds issued by 
domestic securities 
investment trust 
enterprises. 

(II). Mergers, demergers, 
business acquisitions, or 
share exchanges. 

(III) Losses from derivatives 
trading reaching the limits 
on aggregate losses or 
losses on individual 
contracts set out in the 
procedures adopted by 
the Company. 

(IV) Where the type of asset 
acquired or disposed of is 
equipment/machinery or 
right-of-use assets thereof 
for business use, the 
trading counterparty is not 
a related party, and the 
transaction amount has 
reached one of the 
following conditions: 
1. Where a public 

company’s paid-in 
capital is less than 
NT$10 billion and the 
transaction amount is 
more than NT$500 
million. 

2. Where a public 
company’s paid-in 
capital is more than 
NT$10 billion and the 

right-of-use assets thereof from  
or to a related party where the  
transaction amount reaches 20  
percent or more of paid-in capital,  
10 percent or more of the  
Company’s total assets, or  
NT$300 million or more.  
However, this restriction does not  
apply to trading of domestic  
government bonds or bonds  
under repurchase  
and resale agreements, or  
subscription or redemption of  
money market funds issued by  
domestic securities investment  
trust enterprises. 

(II). Mergers, demergers, business  
acquisitions, or share exchanges. 

(III) Losses from derivatives trading 
reaching the limits on 
aggregate losses or losses on 
individual contracts set out in 
the procedures adopted by the 
Company. 

(IV) Where the type of asset 
acquired or disposed of is 
equipment/machinery or 
right-of-use assets thereof for 
business use, the trading 
counterparty is not a related 
party, and the transaction 
amount has reached one of the 
following conditions: 
1. Where a public company’s 

paid-in capital is less than 
NT$10 billion and the 
transaction amount is more 
than NT$500 million. 

2. Where a public company’s 
paid-in capital is more than 
NT$10 billion and the 
transaction amount is more 
than NT$1 billion. 

(V) Acquisition or disposal by a 
public company in the 
construction business of real 
property or right-of-use assets 
thereof for construction use, 
and furthermore the transaction 
counterparty is not a related 
party, and the transaction 
amount reaches NT$500 

Revised 
wording to 
align with 
Article 31 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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transaction amount is 
more than NT$1 billion. 

(V) Acquisition or disposal by a 
public company in the 
construction business of 
real property or 
right-of-use assets thereof 
for construction use, and 
furthermore the 
transaction counterparty is 
not a related party, and 
the transaction amount 
reaches NT$500 million; 
among such cases, if the 
public company has 
paid-in capital of NT$10 
billion or more, and it is 
disposing of real property 
from a completed 
construction project that it 
constructed itself, and 
furthermore the 
transaction counterparty is 
not a related party, then 
the threshold shall be a 
transaction amount 
reaching NT$1 billion or 
more. 

(VI) Where the land is acquired 
from a non-related party 
under an arrangement 
engaging others to build 
on the company’s own 
land, engaging others to 
build on rented land, joint 
construction and 
allocation of housing 
units, joint construction 
and allocation of 
ownership percentages, 
or joint construction and 
separate sale where the 
amount the Company 
expects to invest in the 
transaction reaches 
NT$500 million. 

(VII) Asset transactions other 
than the ones specified in 
the preceding six 
subparagraphs, disposals 
of debt entitlement by a 
financial institution, or 

million; among such cases, if 
the public company has paid-in 
capital of NT$10 billion or more, 
and it is disposing of real 
property from a completed 
construction project that it 
constructed itself, and 
furthermore the transaction 
counterparty is not a related 
party, then the threshold shall 
be a transaction amount 
reaching NT$1 billion or more.  

(VI) Where the land is acquired from 
a non-related party under an 
arrangement engaging others 
to build on the company’s own 
land, engaging others to build 
on rented land, joint 
construction and allocation of 
housing units, joint construction 
and allocation of ownership 
percentages, or joint 
construction and separate sale 
where the amount the 
Company expects to invest in 
the transaction reaches 
NT$500 million. 

(VII) Asset transactions other than 
the ones specified in the 
preceding six subparagraphs, 
disposals of debt entitlement by 
a financial institution, or 
investments in Mainland China 
that amount to 20% of the 
company’s paid-up capital or 
more than NT$300 million. This 
shall not apply to the following 
circumstances: 
1. Trading of domestic 

government bonds, or a 
foreign central government 
bond with a sovereign rating 
not lower than the sovereign 
rate of the ROC. 

2. Securities trading by 
investment professionals on 
foreign or domestic 
securities exchanges or 
places of business of a 
securities firm; a securities 
firm’s subscription to foreign 
government bonds on 

Revised 
wording to 
align with 
Article 31 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Article XII investments in Mainland 
China that amount to 20% 
of the company’s paid-up 
capital or more than 
NT$300 million. This shall 
not apply to the following 
circumstances: 
1. Trading of domestic

government bonds.
2. Securities trading by

investment
professionals on
foreign or domestic
securities exchanges or 
places of business of a
securities firm; a
securities firm’s
issuance of regular
financial bonds
(excluding junior
bonds) that do not
involve shareholding
rights as well as regular 
corporate bonds for
fund raising purposes
on domestic primary
market; subscription to
or redemption of
securities investment
trust funds or futures
trust funds; or
securities required for
subscription by the
Taipei Exchange due to
the business
requirements of a
securities firm or an
advisory
recommending
securities firm of the
issuer registered for
TPEx trading of
Emerging Stock.

3.Trading of bonds under
repurchase and resale
agreements, or
subscription or
redemption of money
market funds issued by
domestic securities
investment trust
enterprises.

domestic primary market; 
issuance of regular financial 
bonds (excluding junior 
bonds) that do not involve 
shareholding rights as well 
as regular corporate bonds 
for fund raising purposes on 
domestic primary market; 
subscription to or redemption 
of securities investment trust 
funds or futures trust funds; 
subscription to or selling 
back of exchange-traded 
notes; or securities required 
for subscription by the Taipei 
Exchange due to the 
business requirements of a 
securities firm or an advisory 
recommending securities 
firm of the issuer registered 
for TPEx trading of Emerging 
Stock. 

3.Trading of bonds under
repurchase and resale
agreements, or subscription
or redemption of money
market funds issued by
domestic securities
investment trust enterprises.

Revised 
wording to 
align with 
Article 31 of 
the 
Regulations 
Governing the 
Acquisition 
and Disposal 
of Assets by 
Public 
Companies 
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Election 
[Election] (Proposed by the Board of Directors) 

Summary: Proposal for by-election of the Company’s Independent 
Directors. 

Summary:  
1. Independent Director Li-Chung Jen resigned on 

March 31, 2022; as a result, a by-election shall be 
held at the nearest shareholders’ meeting, as 
required by Article 14-2 of the Securities and 
Exchange Act. 

2. The required by-election for one seat of independent 
director shall be based on the candidate nomination 
system, by which shareholders elect the independent 
director from among the candidate list of independent 
directors; the independent director elected shall 
assume the office from the date of being elected until 
the date when the term of this Board of Directors 
expires. 

3. The uni-nominal cumulative voting method will be 
adopted for the election pursuant to the “Regulations 
for Election of Directors.” 

4. The name list of candidates for independent directors 
has been reviewed and approved by the Board of 
Directors on May 16, 2022. The relevant details are 
stated as follows following: 

Type 
Candidate 

name 
English 

name 
Gender 

Academic 
qualification 

Major experience 

Shareholding 

number 
(shares) 

Independent 

Director 
Liu,  
Kun-Tien 

Liu, 
Kun-Tien 

Male 

National 
Chengchi 
University 
(NCCU) 
Master of Law 

Chaoho International 
Attorney-at-law 
Attorney-at-law 
FJU School of Law 
Adjunct Associate 
Professor 
Taiwan Taipei District 
Court 
Taiwan Keelung 
District Court 
Mediation 
Committee member 

0 

 
Election result: 

- 25 -



-27- 

 

[Questions and Extempore Motions] 
 

[Adjournment] 
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Independent Auditors’ Report

To IDEAL BIKE CORPORATION: 

Audit opinion 

We have audited the separate balance sheet of Ideal Bike Corporation as of 

December 31, 2021 and 2020, and the separate statement of comprehensive income, 

separate statement of changes in equity and separate statement of cash flow for the 

period from January 1 to December 31, 2021 and 2020, and the notes to separate 

financial statements (including the summary of significant accounting policies). 

In our opinion, the said separate financial statements were prepared in accordance 

with the Regulations Governing the Preparation of Financial Reports by Securities 

Issuers, and thus presented fairly, in all material aspects, the financial position of Ideal 

Bike Corporation as of December 31, 2021 and 2020, and the business performance 

and cash flow for the period from January 1 to December 31, 2021 and 2020. 

Basis of audit opinion 

We conducted our audits in accordance with the Regulations Governing Auditing 

and Attestation of Financial Statements by Certified Public Accountants and the 

generally accepted auditing standards. Our responsibilities under such standards are 

further described in the “CPA’s responsibility for the audit of separate financial 

statements” section in this report. We were independent of Ideal Bike Corporation in 

accordance with the Norms of Professional Ethics for Certified Public Accountants and 

fulfilled all other responsibilities thereunder. We believe that we acquired sufficient and 

appropriate audit evidence to base our audit opinions. 

Emphasis matters 

As stated in Note 4 and 31 to the financial statements, Advanced Sport Enterprises 

Inc., the strategic partner of Ideal Bike Corporation in the USA, and its subsidiary 

Advanced Sports, Inc. applied to a US court for reorganization on November 16, 2018 

(American time), and this brought about a net loss after tax of NTD 1,520,129 thousand 

Seven. Attachments 
[Attachment 1] 
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to Ideal Bike Corporation in 2018. The loss to be made up was NTD 937,014 thousand 

as of December 31, 2021 and had a significant effect on the financial status of Ideal Bike 

Corporation as of December 31, 2021 and its financial performance from January 1 to 

December 31, 2021. The aforesaid case significantly affected the financial structure of 

Ideal Bike Corporation. However, the management of the company took measures 

including capital stock increase or decrease plans, operation improvement plans, and 

resort to support of the banks to ensure the business operation of the company and 

improve its financial status systematically. We did not modify the audit opinion due to the 

said emphasis matters. 

Key audit matters 

Key audit matters refer to, based on our professional judgment, the most important 

matters for auditing Ideal Bike Corporation’s separate financial statements in 2021. Such 

matters were addressed during the overall audit of the separate financial statements and 

the process of forming the audit opinions, and thus we did not provide opinions 

separately towards such matters. 

The key audit matters for Ideal Bike Corporation’s separate financial statements in 

2021 are described as follows: 

Recognization of sales revenue 

Ideal Bike Corporation mainly sold bicycles and parts. The company recognized 

NTD 2,383,253 thousand as sales revenue. Please refer to Note 23. Considering the 

change to the bike market in recent years, the risk of inflated sales revenue at a 

significant amount from new customers might be increased and produce a significant 

effect on the separate financial statements. Thus, we found that the existence and 

occurrence of increase in sales revenue from new customers were the important matters 

to be audited in the current year. 

Our audit procedure included (but was not limited to) evaluating the 

appropriateness of Ideal Bike Corporation’s accounting policy in recognition of revenues, 

understanding and testing the effectiveness of internal control with respect to order 

handling and shipping procedures, and conducting spot check of relevant sales revenue 

certificates and other documents and making sure there were no abnormalities involved 

in any sales targets and any parties from whom payments were collected. 
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Responsibility of the management and governance unit for the separate financial 

statements 

The management was responsible for preparation of the separate financial 

statements with fair presentation in accordance with the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers and maintaining the necessary 

internal control related to the preparation of the separate financial statements to ensure 

that the separate financial statements were free of material misstatements due to fraud 

or errors. 

During preparation of the separate financial statements, the management was also 

responsible for evaluating Ideal Bike Corporation‘s ability of going concern, disclosure of 

relevant matters and application of the going concern basis of accounting unless the 

management intended to make Ideal Bike Corporation enter into liquidation or terminate 

its operations, or there was no other actual and feasible solutions other than liquidation 

or termination of its operations. 

Ideal Bike Corporation’s governance unit (including the Audit Committee) was 

responsible for supervising the financial reporting procedures. 

CPA’s responsibility for the audit of the financial statements 

We audited the separate financial statements for the purpose of obtaining 

reasonable assurance about whether the separate financial statements were free of 

material misstatements due to fraud or errors and issuing an audit report. Reasonable 

assurance refers to a high level of assurance; however, we could not guarantee to detect 

all material misstatements in the separate financial statements through the audit 

conducted based on the generally accepted auditing standards. The misstatements 

might be due to fraud or errors. If an individual or total amount misstated was reasonably 

expected to have a impact on the economic decision-making of users of the separate 

financial statements, the misstatements were deemed as material. 

We used our professional judgment to be skeptical during the audit conducted based on 

the generally accepted auditing standards. We also performed the following works: 

 1.  We identified and evaluated the risk of any misstatements in the separate financial 

statements due to fraud or errors, designed and implemented applicable response 

measures for the evaluated risks, and acquired sufficient and appropriate audit 

evidence to base our audit opinions. Since fraud may involve collusion, forgery, 

omission on purpose, fraudulent statements or violation of internal control, we did 
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not find that the risk of misstatements due to fraud was higher than the same due to 

errors. 

 2.  We understood the internal control related to the audit to an extent necessary to 

design audit procedures applicable to the current circumstance; however, the 

purpose of such work was not to express opinions towards the effectiveness of 

Ideal Bike Corporation‘s internal control. 

 3.  We evaluated the appropriateness of the accounting policies adopted by the 

management and the rationality of the accounting estimates and relevant 

disclosures made by the management. 

 4.  We drew a conclusion about the appropriateness of application of the going 

concern basis of accounting by the management and whether the event or 

circumstance which might cause major doubts about Ideal Bike Corporation’s 

ability of going concern had a material uncertainty. If any material uncertainty was 

deemed to exist in such event or circumstance, we must provide a reminder in the 

separate financial statements for the users to pay attention to relevant disclosure 

therein, or amend our audit opinions when such disclosure was inappropriate. Our 

conclusion was drawn based on the audit evidence acquired as of the date of this 

audit report. However, future events or circumstances might result in a situation 

where Ideal Bike Corporation would no longer have the ability of going concern. 

 5.  We evaluated the overall presentation, structure and contents of the separate 

financial statements (including relevant notes), and whether the separate financial 

statements presented relevant transactions and events fairly. 

 6.  We acquired sufficient and appropriate audit evidence with respect to the financial 

information of the entities comprising Ideal Bike Corporation to provide opinions 

towards the separate financial statements. We were responsible for instruction, 

supervision and implementation of the audit cases, as well as formation of the audit 

opinions on Ideal Bike Corporation. 

The matters for which we communicated with the governance unit include the 

planned audit scope and time, as well as major audit findings (including the significant 

deficiencies of internal control identified during the audit.) 

We also provided a declaration of independence to the governance unit, which 

assured that we complied with the requirements related to independence in the Norm of 

Professional Ethics for Certified Public Accountant, and communicated all relationships 
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and other matters (including relevant protective measures) which we deemed to be likely 

to cause an impact on the independence of CPAs to the governance unit. 

We determined the key audit matters to be audited in Ideal Bike Corporation’s 

separate financial statements in 2021 based on the matters communicated with the 

governance unit. Unless public disclosure of certain matters were prohibited by related 

laws or regulations or if, in very exceptional circumstances, we determined not to cover 

such matters in the audit report, as we could reasonably expect that the negative impact 

of the coverage was greater than the public interest brought thereby, we specified such 

matters in the audit report. 
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IDEAL BIKE CORPORATION Separate Balance Sheet 

December 31, 2021 and 2020 

Unit: NTD thousand 
 

    December 31 2021  December 31 2020      December 31 2021  December 31 2020 

Code  Asset  Amount  %  Amount  %  Code  Liability and equity  Amount  %  Amount  % 

  Current assets            Current liabilities         
1100  Cash (Note 4, 6 and 28)    $ 394,528     9    $ 259,943     7  2100  Short-term loans (Note 17 and 28)    $ 775,765     18    $ 685,380     19 
1110  Financial assets measured at fair value 

through profit and loss - current (Note 4, 
7 and 28) 

         2120  Financial liabilities measured at fair value 
through profit and loss - current (Note 4, 
7 and 28) 

        
  

    21,597     1     17,327     -  
  

    1,459     -     7,932     - 
1170  Net amount of notes and accounts 

receivable (Note 4, 5, 10, 23, 28, and 
29) 

         
2130  Contractual liabilities - current (Note 3 and 

23)     38,202     1     21,863     1 
  

    276,633     6     293,430     8  
2170  Notes and accounts payable (Note 19 and 

28)     389,184     9     459,850     13 
1180  Account receivable - related party, net 

(Note 4, 23, 28, 29 and 31)          
2180  Account payable - related party (Note 29 

and 31)     102,824     2     16,251     - 
      209,284     5     234,027     7  2280  Lease liabilities - current (Note 14)     559     -     1,647     - 
1200  Other receivables (Note 10 and 28)     7,745     -     7,978     -  2219  Other payables (Note 20 and 28)     73,709     2     61,365     2 
1210  Other receivables - related party (Note 29 

and 31)     27,358     1     236,142     7  
2220  Other payables - related party (Note 28 

and 29)     10,213     -     30,016     1 
1220  Current income tax assets (Note 4, 5 and 

25)     168     -     156     -  
2320  Long-term loans and corporate bonds 

maturing within one year (Note 4, 17, 
17, 18, 28 and 30) 

        
130X  Inventory (Note 4, 5 and 11)     812,774     19     382,990     11        575,560     14     425,346     12 
1410  Prepayment (Note 16)     53,352     1     39,662     1  2300  Other current liabilities     2,033     -     626     - 
1470  Other current assets (Note 16)     6,439     -     985     -  21XX  Total current liabilities     1,969,508     46     1,710,276     48 
11XX  Total current assets     1,809,878     42     1,472,640     41                         
                          Non-current liabilities         
  Non-current assets          2530  Corporate bond payable (Note 7, 18, 28 

and 30) 
        

1517  Financial assets measured at fair value 
through other comprehensive income - 
current (Notes 4, 8 and 28) 

               -     -     258,197     7 
  

    97     -     1,756     -  
2540  Long-term loans (Note 17, 28 and 30) 

    159,348     4     54,081     1 
1535  Financial assets measured at amortized 

cost - non-current (Note 4, 9, 28 and 
30) 

         
2570  Deferred income tax liabilities (Note 4 and 

25)     115,447     3     103,554     3 
      294,892     7     323,529     9  2580  Lease liabilities - current (Note 14)     -     -     559     - 
1550  Investment under equity method (Note 4, 

12, 30 and 31)          
2640  Net defined benefit liabilities (Note 4 and 

21)     18,615     -     24,875     1 
      1,655,950     39     1,311,748     36  2600  Other non-current liabilities (Note 12)     -     -     80,817     2 
1600  Property, plant, and equipment (Note 4, 

13 and 30) 
         25XX  Total non-current liabilities     293,410     7     522,083     14 

      258,147     6     242,860     7                         
1755  Right-of-use assets (Note 14)     546     -     2,181     -  2XXX  Total liabilities     2,262,918     53     2,232,359     62 
1780  Intangible assets (Note 4 and 15)     1,442     -     669     -                         
1840  Deferred income tax assets (Note 4, 5 and 

26)     229,610     6     236,000     7  
  Equity (Note 4 and 22) 

        
1900  Other non-current assets (Note 3 and 16)     9,913     -     6,425     -    Share capital         
15XX  Total non-current assets     2,450,597     58     2,125,168     59  3110  Common stock capital     2,996,009     70     2,432,787     68 
                        3200  Capital reserves     125,427     3     92,940     2 
              Cumulative loss         
            3310  Legal reserves     212,090     5     212,090     6 
            3320  Special reserves     78,308     2     78,308     2 
            3350  Losses to be covered   (  937,014 )   (  22 )   (  1,021,602 )   (  28 ) 
            3400  Other equities   (  477,263 )   (  11 )   (  429,074 )   (  12 ) 
            3XXX  Total equities     1,997,557     47     1,365,449     38 
                                   
1XXX  Total assets    $ 4,260,475     100    $ 3,597,808     100    Total liabilities and equities    $ 4,260,475     100    $ 3,597,808     100 
 

The attached notes are part of the separate financial statements. 

(Refer to the audit report of Deloitte & Touche Taiwan on March 16, 2022) 

 

Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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 IDEAL BIKE CORPORATION Separate Statement of Comprehensive Income 

January 1 to December 31, 2021 and 2020 

Unit: NTD thousand, except Earnings Per Share expressed in NTD1 
 

    2021  2020 

Code    Amount  %  Amount  % 

4000  Net operating revenue (Note 4, 
23 and 29) 

 
  $ 2,383,253     100    $ 1,901,845     100 

                       
5000  Operating cost (Note 4, 11, 24 

and 29) 
 

   2,235,893     94     1,817,722     96 
                       
5900  Operating gross profit     147,360     6     84,123     4 
                       
5910  (Unrealized) realized loss from 

sales involving subsidiaries 
and affiliates (Note 4) 

 

 (  3,827 )     -   (  985 )     - 
                       
5950  Realized operating gross profit     143,533     6     83,138     4 
                       
  Operating expense (Note 4, 24 

and 29) 
 

       
6100  Marketing expense     73,734     3     72,049     4 
6200  Administrative expense     79,215     3     103,403     5 
6450  Expected (profit) loss from 

credit impairment 
 

 (  863 )     -   (  1,123 )     - 
6000  Total operating 

expenses 
 

   152,086     6     174,329     9 
                       
6900  Operating loss - net   (  8,553 )     -   (  91,191 )   (  5 ) 
                       
  Non-operating revenue and 

expense 
 

       
7100  Interest income (Note 24)     258     -     2,730     - 
7010  Other incomes (Note 24 

and 29) 
 

   18,836     1     84,141     5 
7020  Other profits and losses 

(Note 24) 
 

   1,985     -   (  18,347 )   (  1 ) 
7050  Financial costs (Note 4 

and24) 
 

 (  24,035 )   (  1 )   (  30,078 )   (  2 ) 
7070  Share of profit/loss of 

subsidiaries and 
associates under equity 
method (Note 4 and 12) 

 

   104,352     4     49,339     3 
7000  Total non-operating 

revenues and 
expenses 

 

   101,396     4     87,785     5 
                       

 
(Next page) 
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(Continued from previous page) 
    2021  2020 

Code    Amount  %  Amount  % 

7900  Net profit (loss) before tax     92,843     4   (  3,406 )     - 
                       
7950  Income tax (expense) profit 

(Note 4, 5 and 25) 
 

 (  10,252 )     -     14,566     1 
                       
8200  Net profit for the year     82,591     4     11,160     1 
                       
  Other comprehensive income         
8310  Titles not reclassified as 

profit or loss: 
 

       
8311  Re-measurement of 

defined benefit plan 
 

   1,997     -   (  3,316 )     - 
8316  Unrealized valuation 

profit/loss from 
investment in equity 
instruments 
measured at fair 
value through other 
comprehensive 
income 

 

   -     -   (  3,464 )     - 
8360  Titles potentially 

reclassified as profit or 
loss subsequently: 

 

       
8361  Exchange differences 

from translation of 
foreign financial 
statements (Note 4 
and 22) 

 

 (  40,158 )   (  2 )     7,617     - 
8399  Income tax related to 

titles potentially 
being reclassified 

 

 (  8,031 )     -     1,868     - 
8300  Other comprehensive 

income (after tax) 
for the year 

 

 (  46,192 )   (  2 )     2,705     - 
                       
8500  Total comprehensive income for 

the year 
 

  $ 36,399     2    $ 13,865     1 
                       
  Earnings per share (Note 26)         
9710  Basic EPS    $ 0.29         $ 0.05      
9810  Diluted EPS    $ 0.29         $ 0.05      

 
The attached notes are part of the separate financial statements. 

(Refer to the audit report of Deloitte & Touche Taiwan on March 16, 2022) 

 

Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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IDEAL BIKE CORPORATION Separate Statement of Changes in Equity 

January 1 to December 31, 2021 and 2020 

Unit: NTD thousand unless otherwise specified 
 

                Other equities   

                  Unrealized 
profit/loss from 

the financial 
assets 

measured at 
fair value 

through other 
comprehensiv

e income 

  
          Retained earnings  Exchange 

differences 
from 

translation of 
foreign 

financial 
statements 

   

    Share capital        Undistributed 
earnings 

(losses to be 
covered) 

    

Code    Number of shares 
(thousand shares) 

 Common stock 
capital 

 Capital reserves  Legal reserves  Special reserves     Total equities 

A1  Balance on January 1, 2020     234,251    $ 2,342,508    $ 61,122    $ 212,090    $ 78,308   ( $ 1,029,446 )   ( $ 144,273 )   ( $ 290,822 )    $ 1,229,487 
                                                
  Changes in other capital surplus:                   
C5  Components of equity recognized 

upon issuance of convertible 
corporate bonds 

 

   -     -   (  7,011 )     -     -     -     -     -   (  7,011 ) 
                                                
D1  Net profit in 2020     -     -     -     -     -     11,160     -     -     11,160 
                                                
D3  Other comprehensive income after tax in 

2020 
 

   -     -     -     -     -   (  3,316 )     9,485   (  3,464 )     2,705 
                                                
D5  Total comprehensive income in 2020     -     -     -     -     -     7,844     9,485   (  3,464 )     13,865 
                                                
I1  Corporate bond converted to common 

stock 
 

   9,028     90,279     38,829     -     -     -     -     -     129,108 
                                                
Z1  Balance on December 31, 2020     243,279     2,432,787     92,940     212,090     78,308   (  1,021,602 )   (  134,788 )   (  294,286 )     1,365,449 
                                                
  Changes in other capital surplus:                   
C5  Components of equity recognized 

upon issuance of convertible 
corporate bonds 

 

   -     -   (  4,842 )     -     -     -     -     -   (  4,842 ) 
C17  Changes in other capital surplus:     -     -     129     -     -     -     -     -     129 
                                                
D1  Net profit in 2021     -     -     -     -     -     82,591     -     -     82,591 
                                                
D3  Other comprehensive income after tax in 

2021 
 

   -     -     -     -     -     1,997   (  48,189 )     -   (  46,192 ) 
                                                
D5  Total comprehensive income in 2021     -     -     -     -     -     84,588   (  48,189 )     -     36,399 
                                                
E1  Capital increase in cash     50,000     500,000     10,000     -     -     -     -     -     510,000 
                                                
I1  Corporate bond converted to common 

stock 
 

   6,322     63,222     27,200     -     -     -     -     -     90,422 
                                                
Z1  Balance on December 31, 2021     299,601    $ 2,996,009    $ 125,427    $ 212,090    $ 78,308   ( $ 937,014 )   ( $ 182,977 )   ( $ 294,286 )    $ 1,997,557 
 

The attached notes are part of the separate financial statements. 

(Refer to the audit report of Deloitte & Touche Taiwan on March 16, 2022) 

Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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IDEAL BIKE CORPORATION 

Separate Statement of Cash Flow 

January 1 to December 31, 2021 and 2020 

Unit: NTD thousand 
 

Code    2021  2020 

  Cash flow from operating activities     
A10000  Profit (loss) before tax for the year - net    $ 92,843   ( $ 3,406 ) 
A20000  Income and expenses:     
A20100  Depreciation expense     11,852     11,293 
A20200  Amortization expense     989     1,151 
A20300  Expected impairment reversal 

profit 
 

 (  863 )   (  1,123 ) 
A20400  Net gains from financial assets and 

liabilities measured at fair value 
through profit or loss 

 

 (  9,025 )   (  27,976 ) 
A20900  Financial cost     24,035     30,078 
A21200  Interest income   (  292 )   (  2,730 ) 
A21300  Dividend income   (  1,388 )   (  1,119 ) 
A22400  Share of profit/loss of subsidiaries 

and associates under equity 
method 

 

 (  104,352 )   (  49,339 ) 
A22500  Profit from disposal of property, 

plant, and equipment 
 

   -   (  751 ) 
A23800  Inventory devaluation and 

obsolescence loss (reversal 
gain) 

 

 (  4,501 )     475 
A23900  Unrealized sales loss (profit) on 

inter-affiliate accounts 
 

 (  8,205 )     13,425 
A24000  Realized sales loss (profit) on 

inter-affiliate accounts 
 

   12,032   (  12,440 ) 
A29900  Loss from redemption of corporate 

bonds 
 

   4,575     - 
A24100  Unrealized profit from translation of 

foreign currencies 
 

 (  4,733 )   (  18,763 ) 
A30000  Net changes in operating assets and 

liabilities 
 

   
A31150  Notes and accounts payable 

(including related party) 
 

   44,791     123,421 
A31180  Other receivables (including related 

parties) 
 

   210,594     89,540 
A31200  Inventory   (  425,283 )   (  47,752 ) 
A31240  Other current assets   (  23,465 )   (  16,123 ) 
A32125  Contractual liabilities     15,877     13,907 
A32150  Notes and accounts payable 

(including related party) 
 

   17,197     155,253 
A32180  Other payables (including related 

party) 
 

 (  8,050 )     8,408 
A32230  Other current liabilities     938   (  1,232 ) 
A32240  Net defined benefit liabilities   (  4,263 )   (  4,752 ) 
A33000  Cash inflow (outflow) from operations   (  158,697 )     259,445 
A33100  Interest received     292     2,730 
A33200  Dividend received     1,388     1,119 

 
(Next page) 

- 36 -



(Continued from previous page) 
Code    2021  2020 

A33300  Interest paid   (  16,866 )   (  20,294 ) 
A33500  Income tax returned (paid)     -     - 
AAAA  Net cash inflow（outflow） from 

operating activities 

 

 (  173,883 )     243,000 
             
  Cash flow from investing activities     
B00050  Disposal of financial assets measured at 

amortized cost 
 

   32,049     37,209 
B00200  Disposal of financial assets measured at 

fair value through profit or loss 
 

   1,659     17,876 
B01800  Acquisition of long-term equity 

investments under equity method 
 

 (  364,652 )     - 
B02700  Acquisition of property, plant, and 

equipment 
 

 (  25,038 )   (  6,605 ) 
B02800  Disposal of property, plant, and 

equipment 
 

   -     751 
B03800  Decrease in guarantee deposits paid   (  1,299 )   (  26 ) 
B04500  Acquisition of intangible assets   (  1,762 )   (  850 ) 
BBBB  Net cash inflow (outflow) from 

investing activities 
 

 (  359,043 )     48,355 
             
  Cash flow from financing activities     
C00100  Increase in short-term loans     2,120,662     1,858,175 
C00200  Decrease in short-term loans   (  2,030,277 )   (  2,078,706 ) 
C01300  Redemption of corporate bonds   (  78,740 )     - 
C01600  Borrowing of long-term loan     299,583     79,700 
C01700  Repayment of long-term loans   (  151,063 )   (  183,081 ) 
C04020  Repayment of lease liabilities   (  1,647 )   (  1,593 ) 
C04600  Capital increase in cash     510,000     - 
C09900  Other financing activities     129     - 
CCCC  Net cash inflow (outflow) from 

financing activities 
 

   668,647   (  325,505 ) 
             
DDDD  Effect of changes in exchange rate on cash 

and cash equivalents 
 

 (  1,136 )   (  1,077 ) 
             
EEEE  Increase (decrease) in cash and cash 

equivalents 
 

   134,585   (  35,227 ) 
             
E00100  Balance of cash and cash equivalents - 

beginning of year 
 

   259,943     295,170 
             
E00200  Balance of cash and cash equivalents - 

ending of year 
 

  $ 394,528    $ 259,943 

 

The attached notes are part of the separate financial statements. 

(Refer to the audit report of Deloitte & Touche Taiwan on March 16, 2022) 

 

Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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Independent Auditors’ Report

 

To IDEAL BIKE CORPORATION: 

 

Audit opinion 

We have audited the consolidated balance sheet of Ideal Bike Corporation and its 

subsidiaries (collectively referred to as the “Group” hereinafter) as of December 31, 2021 

and 2020, and the consolidated statement of comprehensive income, consolidated 

statement of changes in equity and consolidated statement of cash flow for the period 

from January 1 to December 31, 2021 and 2020, and the notes to the consolidated 

financial statements (including the summary of significant accounting policies). 

In our opinion, the said consolidated financial statements were prepared in 

accordance with the Regulations Governing the Preparation of Financial Reports by 

Securities Issuers and the International Financial Reporting Standards, International 

Accounting Standards, IFRIC interpretations, and SIC interpretations that were approved 

and released by the Financial Supervisory Commission, and thus presented fairly, in all 

material aspects, the consolidated financial position of the Group as of December 31, 

2021 and 2020, and the consolidated financial performance and cash flow for the period 

from January 1 to December 31, 2021 and 2020. 

Basis of audit opinion 

We conducted our audits in accordance with the Regulations Governing Auditing 

and Attestation of Financial Statements by Certified Public Accountants and the 

generally accepted auditing standards. Our responsibilities under such standards are 

further described in the “CPA’s responsibility for the audit of the consolidated financial 

statements” section in this report. We were independent of the Group in accordance with 

the Norms of Professional Ethics for Certified Public Accountants and fulfilled all other 

responsibilities thereunder. We believe that we acquired sufficient and appropriate audit 

evidence to base our audit opinions. 

Emphasis matters 
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As stated in Note 4 and 33 to the consolidated financial statements, Advanced Sport 

Enterprises Inc., the strategic partner of the Group in the USA, and its subsidiary 

Advanced Sports, Inc. applied to a US court for reorganization of the companies on 

November 16, 2018 (American time), and this brought about a net loss after tax of NTD 

1,520,129 thousand to the Group in 2018. The loss to be made up was NTD 937,014 

thousand as of December 31, 2021 and had a significant effect on the consolidated 

financial status of the Group as of December 31, 2021 and its consolidated financial 

performance from January 1 to December 31, 2021. The aforesaid case significantly 

affected the financial structure of the Group. However, the management of the company 

and its subsidiaries took measures including capital stock increase or decrease plans, 

operation improvement plans, and resort to support of the banks to ensure the business 

operation of them and improve their financial status systematically. We did not modify the 

audit opinion due to the said emphasis matters. 

Key audit matters 

Key audit matters refer to, based on our professional judgment, the most important 

matters for auditing the Group’s consolidated financial statements in 2021. Such matters 

were addressed during the overall audit of the consolidated financial statements and the 

process of forming the audit opinions, and thus we did not provide opinions separately 

towards such matters. 

The key audit matters for the Group’s consolidated financial statements in 2021 are 

described as follows: 

Recognization of sales revenue 

The Group mainly sold bicycles and parts. The Group recognized NTD 4,613,524 

thousand as sales revenue. Please refer to Note 25. Considering the change to the bike 

market in recent years, the risk of inflated sales revenue of the Group with regard to new 

customers might be increased and produce a significant effect on the consolidated 

financial statements. Thus, we found that the existence and occurrence of significant 

increase in sales revenue from new customers were the important matters to be audited 

in the current year. 

Our audit procedures included (but are not limited to) evaluating the appropriateness 

of the Group’s accounting policy in recognition of revenues, understanding and testing 

the effectiveness of internal control with respect to order handling and shipping 

procedures, and conducting spot check of relevant sales revenue certificates and other 
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documents and making sure there were no abnormalities involved in any sales targets 

and any parties from whom payments were collected. 

Other Matters: 

For the consolidated financial statements prepared by Ideal Bike Corporation for 

2021 and 2020, we had an independent auditors’ report issued with unqualified opinions 

and emphasis matters for reference. 

Responsibility of the management and governance unit for the consolidated 

financial statements 

The management was responsible for preparation of the consolidated financial 

statements with fair presentation in accordance with the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers and the International Financial 

Reporting Standards, International Accounting Standards, IFRIC interpretations, and 

SIC interpretations that were approved and released by the Financial Supervisory 

Commission and maintaining the necessary internal control related to preparation of the 

consolidated financial statements to ensure that the consolidated financial statements 

were free of material misstatements due to fraud or errors. 

During preparation of the consolidated financial statements, the management was 

also responsible for evaluating the Group‘s ability to continue as a going concern, 

disclosure of relevant matters and application of the going concern basis of accounting 

unless the management intended to liquidate the Group or terminate its operations, or 

there was no other actual and feasible solutions other than liquidation or termination of 

its operations. 

The Group‘ s governance unit (including the Audit Committee) was responsible for 

supervising the financial reporting procedures. 

CPA’s responsibility for the audit of the consolidated financial statements 

We have audited the consolidated financial statements for the purpose of obtaining 

reasonable assurance about whether the consolidated financial statements as a whole 

were free of material misstatements due to fraud or errors and issuing an audit report. 

Reasonable assurance refers to a high level of assurance; however, we could not 

guarantee to detect all material misstatements in the consolidated financial statements 

through the audit conducted based on the generally accepted auditing standards. The 

misstatements might be due to fraud or errors. If an individual or total amount misstated 

was reasonably expected to have an impact on the economic decision making of users 

of the consolidated financial statements, the misstatements were deemed as material. 
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We used our professional judgment to be skeptical during the audit conducted based on 

the generally accepted auditing standards. We also performed the following works: 

 1.  We identified and evaluated the risk of any misstatements in the consolidated 

financial statements due to fraud or errors, designed and implemented applicable 

response measures for the evaluated risks, and acquired sufficient and appropriate 

audit evidence to base our audit opinions. Since fraud may involve collusion, 

forgery, omission on purpose, fraudulent statements or violation of internal control, 

we did not find that the risk of misstatements due to fraud was higher than the 

same due to errors. 

 2.  We understood the internal control related to the audit to an extent necessary to 

design audit procedures applicable to the current circumstance; however, the 

purpose of such work was not to express opinions towards the effectiveness of the 

Group’s internal control. 

 3.  We evaluated the appropriateness of the accounting policies adopted by the 

management and the rationality of the accounting estimates and relevant 

disclosures made by the management. 

 4.  We drew a conclusion about the appropriateness of application of the going 

concern basis of accounting by the management and whether the event or 

circumstance which might cause major doubts about the Group’s ability to continue 

as a going concern had a material uncertainty. If any material uncertainty was 

deemed to exist in such event or circumstance, we must provide a reminder in the 

consolidated financial statements for the users to pay attention to relevant 

disclosure therein, or amend our audit opinions when such disclosure was 

inappropriate. Our conclusion was drawn based on the audit evidence acquired as 

of the date of this audit report. However, future events or circumstances might 

result in a situation where the Group would no longer have the ability to remain a 

going concern. 

 5.  We evaluated the overall presentation, structure and contents of the consolidated 

financial statements (including relevant notes), and whether the consolidated 

financial statements presented relevant transactions and events fairly. 

 6.  We acquired sufficient and appropriate audit evidence with respect to the financial 

information of the entities composing the Group to provide opinions towards the 

consolidated financial statements. We were responsible for instruction, supervision 
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and implementation of the audit of the Group, as well as formation of the audit 

opinions on the Group. 

The matters for which we communicated with the governance unit include the 

planned audit scope and time, as well as major audit findings (including the significant 

deficiencies of internal control identified during the audit.) 

We also provided a declaration of independence to the governance unit, which 

assured that we complied with the requirements related to independence in the Norm of 

Professional Ethics for Certified Public Accountant, and communicated all relationships 

and other matters (including relevant protective measures) which we deemed to be likely 

to cause a impact on the independence of CPAs to the governance unit. 

We determined the key audit matters to be audited in the Group’s consolidated 

financial statements in 2021 based on the matters communicated with the governance 

unit. Unless public disclosure of certain matters were prohibited by related laws or 

regulations or if, in very exceptional circumstances, we determined not to cover such 

matters in the audit report, as we could reasonably expect that the negative impact of the 

coverage was greater than the public interest brought thereby, we specified such matters 

in the audit report. 

 

Deloitte & Touche Taiwan 

CPA Su-Li Fang 

 

CPA Tung-Hui Yeh 

 
 
 
 
 
Approval No. from the Financial 
Supervisory Commission: 
Jin-Guan-Zheng-Liu-Zi No. 
0940161384 

 Approval No. from the Financial 
Supervisory Commission: 
Jin-Guan-Zheng-Shen-Zi No. 
0980032818 

 

March 16, 2022 
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IDEAL BIKE CORPORATION and Subsidiaries Consolidated Balance Sheet 

December 31, 2021 and 2020 

Unit: NTD thousand 

    December 31 2021  December 31 2020      December 31 2021  December 31 2020 

Code  Asset  Amount  %  Amount  %  Code  Liability and equity  Amount  %  Amount  % 

  Current assets            Current liabilities         
1100  Cash (Note 4, 6 and 30)    $ 823,670     16    $ 766,323     17  2100  Short-term loans (Note 18 and 30)    $ 922,591     18    $ 820,551     19 
1110  Financial assets measured at fair value 

through profit or loss - current (Note 4, 7 
and 30) 

         2120  Financial liabilities measured at fair value 
through profit and loss - current (Note 4, 7 
and 30) 

        
  

    21,597     -     17,327     1  
  

    1,459     -     7,932     - 
1136  Financial assets measured at amortized cost 

- current (Note 4, 9 and 30) 
         2130  Contract liabilities - current (Note 25)     168,723     3     161,002     4 

  
    -     -     9,611     -  

2170  Notes and accounts payable (Note 20 and 
30)     932,607     18     891,389     20 

1170  Net amount of accounts receivable (Note 4, 
5, 10, 25 and          

2219  Other payables (Note 21) 
    192,152     4     108,803     2 

   30) 
    668,176     13     744,734     17  

2230  Current income tax liabilities (Note 4, 5 and 
27)     11,274     -     13,447     - 

1200  Other receivables (Note 10 and 30)     41,903     1     37,895     1  2280  Lease liabilities - current (Note 15)     559     -     1,647     - 
1220  Current income tax assets (Note 4, 5 and 27)     2,289     -     156     -  2322  Long-term loans and corporate bonds 

maturing within one year (Note 4, 18, 19, 
30 and 32) 

        
130X  Inventory (Note 4 and 11) 

    1,934,412     37     1,115,224     25  
  

    575,560     11     439,586     10 
1410  Pre-payment (Note 17)     150,410     3     103,623     2  2399  Other current liabilities (Note 21)     8,787     -     14,551     - 
1470  Other current assets     5,590     -     2,298     -  21XX  Total current liabilities     2,813,712     54     2,458,908     55 
11XX  Total current assets     3,648,047     70     2,797,191     63                         
                          Non-current liabilities         
  Non-current assets          2530  Corporate bond payable (Note 4, 19 and 30)     -     -     258,197     6 
1517  Financial assets measured at fair value 

through other comprehensive income          
2540  Long-term loans (Note 18, 30 and 32) 

    162,332     3     59,313     1 
  - non-current (Notes 4, 8 and 30) 

    97     -     1,756     -  
2570  Deferred income tax liabilities (Note 4, 5 and 

27)     115,447     2     105,890     2 
1535  Financial assets measured at amortized cost 

- non-current          
2580  Lease liabilities - non-current (Note 15) 

    -     -     559     - 
  (Note 4, 9, 30 and 32)     294,892     6     323,529     7  2640  Net defined benefit liabilities (Note 4 and 22)     18,615     -     24,875     1 
1550  Investment under the equity method (Note 4, 

13, 32          
2635  Preference share liabilities - non-current 

(Note 23)     127,328     3     173,728     4 
  and 33)     189,118     3     173,363     4  25XX  Total non-current liabilities     423,722     8     622,562     14 
1600  Property, plant and equipment (Note 4, 14 

and 32) 
                                

      572,532     11     591,907     13  2XXX  Total liabilities     3,237,434     62     3,081,470     69 
1755  Right-of-use assets (Note 15)     47,040     1     50,324     1                         
1780  Other intangible assets (Note 4 and 16) 

    198,755     4     204,483     5  
  Equity attributable to the owner of parent 

company (Note 4 and 24)         
1840  Deferred income tax assets (Note 4, 5 and 

27)     267,919     5     294,078     7  
  Share capital 

        
1990  Other non-current assets (Note 17)     16,591     -     10,288     -  3110  Common stock capital     2,996,009     57     2,432,787     55 
15XX  Total non-current assets     1,586,944     30     1,649,728     37  3200  Capital reserves     125,427     2     92,940     2 
                          Retained earnings         
            3310  Legal reserves     212,090     4     212,090     5 
            3320  Special reserves     78,308     2     78,308     2 
   

         
3350  (Losses to be covered) undistributed 

earnings   (  937,014 )   (  18 )   (  1,021,602 )   (  23 ) 
            3300  Total retained earnings   (  646,616 )   (  12 )   (  731,204 )   (  16 ) 
            3400  Other equities   (  477,263 )   (  9 )   (  429,074 )   (  10 ) 
   

         
31XX  Total equity attributable to the owner of 

parent company     1,997,557     38     1,365,449     31 
                                   
            3XXX  Total equities     1,997,557     38     1,365,449     31 
                                   
1XXX  Total assets    $ 5,234,991     100    $ 4,446,919     100    Total liabilities and equities    $ 5,234,991     100    $ 4,446,919     100 
 

The attached notes are an integral part of the consolidated financial statements. 

(Refer to the audit report of Deloitte & Touche Taiwan on March 16, 2022) 

 

Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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 IDEAL BIKE CORPORATION and Subsidiaries Consolidated Statement of Comprehensive 

Income 

January 1 to December 31, 2021 and 2020 

Unit: NTD thousand 
Earnings Per Share expressed in NTD1 

    2021  2020 

Code    Amount  %  Amount  % 

4000  Net operating revenue (Note 4, 
25 and 31) 

 
  $ 4,613,524     100    $ 4,022,938     100 

                       
5000  Operating cost (Note 4, 11 and 

26) 
 

   4,069,482     88     3,645,911     91 
                       
5900  Operating gross profit     544,042     12     377,027     9 
                       
  Operating expense (Note 26)         
6100  Marketing expense     229,624     5     217,225     5 
6200  Administrative expense     186,560     4     200,657     5 
6450  Expected (profit) loss from 

credit impairment 
 

   89     -   (  32,349 )   (  1 ) 
6000  Total operating 

expenses 
 

   416,273     9     385,533     9 
                       
6900  Operating income (loss) - net     127,769     3   (  8,506 )     - 
                       
  Non-operating revenue and 

expense 
 

       
7100  Interest income (Note 26)     1,261     -     4,143     - 
7010  Other incomes (Note 26)     19,677     1     132,692     3 
7020  Other profits and losses 

(Note 26) 
 

 (  8,595 )     -   (  63,859 )   (  2 ) 
7050  Financial cost (Note 26)   (  35,827 )   (  1 )   (  44,242 )   (  1 ) 
7060  Share of profit/loss of 

associates under equity 
method (Note 4 and 13) 

 

   15,755     -   (  12,887 )     - 
7000  Net non-operating 

revenue and 
expense 

 

 (  7,729 )     -     15,847     - 
                       
7900  Pre-tax profit     120,040     3     7,341     - 
                       
7950  Income tax profit (expenses) 

(Note 4 and 27) 
 

 (  37,449 )   (  1 )     3,819     - 
                       
8200  Net profit for the year     82,591     2     11,160     - 
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(Continued from previous page) 
 

    2021  2020 

Code    Amount  %  Amount  % 

                       
  Other comprehensive income         
8310  Titles not reclassified as 

profit or loss: 
 

       
8311  Re-measurement of 

defined benefit plan 
 

   1,997     -   (  3,316 )     - 
8316  Unrealized valuation 

profit/loss from 
investment in equity 
instruments 
measured at fair 
value through other 
comprehensive 
income 

 

   -     -   (  3,464 )     - 
  Titles potentially reclassified 

as profit or loss 
subsequently: 

 

       
8361  Exchange differences 

from translation of 
foreign operations’ 
financial statements 
(Note 4 and 24) 

 

 (  40,158 )   (  1 )     7,617     - 
8399  Income tax related to 

titles potentially 
being reclassified 

 

 (  8,031 )     -     1,868     - 
8300  Other comprehensive 

income for the year 
 

 (  46,192 )   (  1 )     2,705     - 
                       
8500  Total comprehensive income for 

the year 
 

  $ 36,399     1    $ 13,865     - 
                       
  Net profit attributable to:         
8610  The owner of the Company    $ 82,591     2    $ 11,160     - 
8620  Non-controlling equity     -     -     -     - 
8600      $ 82,591     2    $ 11,160     - 
                       
  Total comprehensive income 

attributable to: 
 

       
8710  The owner of the Company    $ 36,399     1    $ 13,865     - 
8720  Non-controlling equity     -     -     -     - 
8700      $ 36,399     1    $ 13,865     - 
                       
  Earnings per share (Note 28)         
9710  Basic EPS    $ 0.29         $ 0.05      
9810  Diluted EPS    $ 0.29         $ 0.05      

 

The attached notes are an integral part of the consolidated financial statements. 

(Refer to the audit report of Deloitte & Touche Taiwan on March 16, 2022) 

 

Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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IDEAL BIKE CORPORATION and Subsidiaries Consolidated Statement of Changes in Equity 

January 1 to December 31, 2021 and 2020 

Unit: NTD thousand unless otherwise specified. 
 

                Other equities     

                  Unrealized 
profit/loss from 

the financial 
assets 

measured at fair 
value through 

other 
comprehensive 

income 

    
          Retained earnings  Exchange 

differences from 
translation of 

foreign financial 
statements 

     

    Share capital        Undistributed 
earnings (losses 
to be covered) 

      

Code    Number of 
shares 

(thousand 
shares) 

 Common stock 
capital 

 Capital reserves  Legal reserves  Special reserves     Non-controlling 
equity 

 Total equities 

A1  Balance on January 1, 2020     234,251    $ 2,342,508    $ 61,122    $ 212,090    $ 78,308   ( $ 1,029,446 )   ( $ 144,273 )   ( $ 290,822 )    $ -    $ 1,229,487 
                                                     
  Changes in other capital surplus:                     
C5  Components of equity recognized 

upon issuance of convertible 
corporate bonds 

 

   -     -   (  7,011 )     -     -     -     -     -     -   (  7,011 ) 
                                                     
D1  Net profit in 2020     -     -     -     -     -     11,160     -     -     -     11,160 
                                                     
D3  Other comprehensive income after tax in 

2020 
 

   -     -     -     -     -   (  3,316 )     9,485   (  3,464 )     -     2,705 
                                                     
D5  Total comprehensive income in 2020     -     -     -     -     -     7,844     9,485   (  3,464 )     -     13,865 
                                                     
I1  Corporate bond converted to common 

stock 
 

   9,028     90,279     38,829     -     -     -     -     -     -     129,108 
                                                     
Z1  Balance on December 31, 2020     243,279     2,432,787     92,940     212,090     78,308   (  1,021,602 )   (  134,788 )   (  294,286 )     -     1,365,449 
                                                     
  Changes in other capital surplus:                     
C5  Components of equity recognized 

upon issuance of convertible 
corporate bonds 

 

   -     -   (  4,842 )     -     -     -     -     -     -   (  4,842 ) 
C17  Changes in other capital surplus:     -     -     129     -     -     -     -     -     -     129 
                                                     
D1  Net profit in 2021     -     -     -     -     -     82,591     -     -     -     82,591 
                                                     
D3  Other comprehensive income after tax in 

2021 
 

   -     -     -     -     -     1,997   (  48,189 )     -     -   (  46,192 ) 
                                                     
D5  Total comprehensive income in 2021     -     -     -     -     -     84,588   (  48,189 )     -     -     36,399 
                                                     
E1  Capital increase in cash     50,000     500,000     10,000     -     -     -     -     -     -     510,000 
                                                     
I1  Corporate bond converted to common 

stock 
 

   6,322     63,222     27,200     -     -     -     -     -     -     90,422 
                                                     
Z1  Balance on December 31, 2021     299,601    $ 2,996,009    $ 125,427    $ 212,090    $ 78,308   ( $ 937,014 )   ( $ 182,977 )   ( $ 294,286 )    $ -    $ 1,997,557 
 

The attached notes are an integral part of the consolidated financial statements. 

(Refer to the audit report of Deloitte & Touche Taiwan on March 16, 2022) 

 

Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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IDEAL BIKE CORPORATION and Subsidiaries Consolidated Statement of Cash Flow 

January 1 to December 31, 2021 and 2020 

Unit: NTD thousand 
 

Code    2021  2020 

  Cash flow from operating activities     
A10000  Net profit before tax for the year    $ 120,040    $ 7,341 
A20010  Income and expenses:     
A20100  Depreciation expense     53,357     53,091 
A20200  Amortization expense     2,176     2,315 
A20300  Expected impairment loss 

(reversal profit) 
 

   89   (  32,349 ) 
A20400  Net gains from financial assets 

and liabilities measured at fair 
value through profit or loss 

 

 (  9,466 )   (  27,976 ) 
A20900  Financial cost     35,827     44,242 
A21200  Interest income   (  1,261 )   (  4,143 ) 
A21300  Dividend income   (  1,388 )   (  1,119 ) 
A22300  Share of profit or loss of 

associates and joint ventures 
under equity method 

 

 (  15,755 )     12,887 
A22500  Profit from disposal of property, 

plant, and equipment 
 

   2,282   (  863 ) 
A23700  Inventory devaluation and 

obsolescence loss (gain from 
price recovery) 

 

 (  5,002 )     11,796 
A24100  Unrealized (profit) loss from 

translation of foreign 
currencies 

 

 (  14,009 )     42,978 
A29900  Loss from disposal of corporate 

bonds 
 

   4,575     - 
A30000  Net changes in operating assets and 

liabilities 
 

   
A31150  Notes and accounts receivable     89,383     171,594 
A31180  Other receivables     412     186 
A31200  Inventory   (  811,672 )     39,946 
A31240  Other current assets   (  50,026 )   (  448 ) 
A32125  Contractual liabilities     6,929     54,200 
A32150  Notes and accounts payable     39,182     211,833 
A32180  Other payables     82,903     8,178 
A32230  Other current liabilities   (  7,887 )     1,867 
A32240  Net defined benefit liabilities   (  4,263 )   (  4,752 ) 
A33000  Cash generated from operations   (  483,574 )     590,804 
A33100  Interest received     1,261     4,143 
A33200  Dividend received     1,388     1,119 
A33300  Interest paid   (  28,987 )   (  29,666 ) 
A33500  Income tax paid   (  11,159 )   (  1,661 ) 
AAAA  Net cash inflow (outflow) from 

operating activities 
 

 (  521,071 )     564,739 
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(Continued from previous page) 
 

Code    2021  2020 

             
  Cash flow from investing activities     
B00020  Disposal of financial assets measured at 

fair value through other 
comprehensive income 

 

   1,659     - 
B00040  Acquisition of financial assets measured 

at amortized cost 
 

   -   (  9,611 ) 
B00050  Disposal of financial assets measured at 

amortized cost 
 

   41,660     29,912 
B00200  Disposal of financial assets measured at 

fair value through profit or loss 
 

   441     17,876 
B02200  Dividend of associates received     -     - 
B02700  Acquisition of property, plant, and 

equipment 
 

 (  44,517 )   (  32,752 ) 
B02800  Disposal of property, plant, and 

equipment 
 

   2,080     2,959 
B03800  (Increase) Decrease in guarantee 

deposits paid 
 

 (  1,288 )     220 
B04500  Acquisition of intangible assets   (  2,349 )   (  3,400 ) 
B07100  Increase in prepayments for equipment   (  5,991 )     52 
B06700  Other non-current assets     976     588 
BBBB  Net cash inflow (outflow) from 

investing activities 
 

 (  7,329 )     5,844 
             
  Cash flow from financing activities     
C00100  Increase in short-term loans     2,667,563     2,537,749 
C00200  Decrease in short-term loans   (  2,563,347 )   (  2,835,855 ) 
C01300  Redemption of corporate bonds   (  78,740 )     - 
C01600  Borrowing of long-term loan     299,626     52,780 
C01700  Repayment of long-term loans   (  166,669 )   (  200,791 ) 
C02900  Repayment of preferred stock liabilities   (  41,520 )   (  45,829 ) 
C04600  Capital increase in cash     510,000     - 
C04020  Repayment of lease liabilities   (  1,647 )   (  1,593 ) 
C09900  Other financing activities     129     - 
CCCC  Net cash inflow (outflow) from 

financing activities 
 

   625,395   (  493,539 ) 
             
DDDD  Effect of changes in exchange rate on cash 

and cash equivalents 
 

 (  39,648 )     8,756 
             
EEEE  Increase in cash and cash equivalents - net     57,347     85,800 
             
E00100  Balance of cash and cash equivalents - 

beginning of year 
 

   766,323     680,523 
             
E00200  Balance of cash and cash equivalents - 

ending of year 
 

  $ 823,670    $ 766,323 

 

The attached notes are an integral part of the consolidated financial statements. 

(Refer to the audit report of Deloitte & Touche Taiwan on March 16, 2022) 

Chairman: Hermes Chang CEO: Tim Lin CFO: Julia Lai 
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Eight. Appendices 
[Appendix 1] 

 

 
Articles of Incorporation of IDEAL BIKE CORPORATION 

(Full Articles before Amendment) 
 

Chapter I. General Provisions 

Article I. The Company was organized in accordance with the regulations governing 
companies limited by shares in the Company Act and named DEAL BIKE 
CORPORATION. 

Article II. The Company is engaged in the principal business specified below: 

001 CD01050 Bicycles and Parts Manufacturing 

002 F114040 Wholesale of Bicycle and Component Parts Thereof 

003 F104110 Wholesale of Cloths, Garments, Shoes, Hats, Umbrellas 
and Clothing Accessories 

004 CD01030 Motor Vehicles and Parts Manufacturing 

005 CD01990 Other Transport Equipment and Parts Manufacturing 

006 F114030 Wholesale of Motor Vehicle Parts and Motorcycle Parts, 
Accessories 

007 F114990 Wholesale of Other Traffic Means of Transport and 
Component Parts Thereof 

008 F401010 International Trade 

009 CD01040 Motorcycles and Parts Manufacturing 

Article III. The Company’s headquarters is situated in Taichung City, Taiwan. The 
Company may establish domestic or overseas branches under the resolution 
of the Board of Directors, where necessary. 

Article IV. The Company’s announcements shall be made in accordance with Article 28 
of the Company Act. 

Chapter II. Shares 

Article V. The Company’s authorized capital amounts to NT$3.5 billion, divided into 
350 million shares at NT$10 per share, and issued by the Board of Directors 
in batch. 

Article VI. The Company may issue shares exempted from the requirements for printing 
of stock certificates, but shall register the shares with the centralized 
securities depository institutions. 

Article VII. The Company’s shareholders service affairs shall be processed according to 
the Company Act, Regulations Governing the Administration of Shareholder 
Services of Public stock Companies, and related laws & regulations. 

Article VIII. Registration for the transfer of stock shall be suspended 60 days before any 
general shareholders’ meeting, 30 days before any special shareholders’ 
meeting, or 5 days before the record date for determination of the 
shareholders entitled to dividends, bonuses or any other profits distributed by 
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the Company. 

Chapter III. Shareholders’ Meeting 

Article IX. The Company’s shareholders’ meetings consist of the general shareholders’ 
meeting and special shareholders’ meeting. The general shareholders’ 
meeting is convened once a year within 6 months after the end of each fiscal 
year and notified to each shareholder within 30 days prior to the meeting. The 
special shareholders’ meetings may be held whenever deemed necessary. 

Article X. Any shareholder who is unable to attend a shareholders’ meeting in person 
may appoint a proxy to attend the meeting on his behalf by presenting a 
power of attorney, in accordance with Article 177 of the Company Act. 

Article XI. During the session of a shareholders’ meeting, the Chairman of Board shall 
be the chairperson. In case the Chairman is absent for any cause, he/she 
shall appoint one director to act on his/her behalf. In the absence of such a 
designation, the Directors shall elect from among themselves an acting 
Chairman of the Board. If a shareholders’ meeting is convened by a party 
with power to convene but other than the Board of Directors, the convener 
shall chair the meeting. When there are 2 or more such conveners they shall 
mutually select a chairperson from among themselves. 

Article XII. The Company’s shareholders are entitled to one vote per share, unless 
otherwise provided in laws. 

Article XIII. Resolutions at a shareholders’ meeting shall, unless otherwise provided for in 
the Company Act, be adopted by a majority of voting rights of the 
shareholders present, who represent more than one-half of the total issued 
shares. 

Article XIV. Resolutions adopted at a shareholders’ meeting shall be recorded in the 
meeting minutes, which shall be affixed with the signature or seal of the 
chairperson and shall be distributed to all shareholders of the Company 
within 20 days after the close of the meeting. The distribution of the meeting 
minutes may be done by public notice. The minutes shall record a summary 
of the essential points of the proceedings and results of the meeting, which, 
together with the attendance book signed by present shareholders and 
powers of attorney issued to proxies, shall be retained at the Company for the 
specific period referred to in Article 183 of the Company Act. 

Chapter IV. Directors 

Article XV. The Company shall have seven directors, who shall hold the office for a term 
of 3 years after being elected through the candidate nomination system. They 
shall be elected by the shareholders’ meeting from the list of candidates and 
may be reelected for a second term of office. The total number of shares held 
by the whole directors shall satisfy the requirements under the “Rules and 
Review Procedures for Director and Supervisor Share Ownership Ratios at 
Public Companies” promulgated by the securities competent authority. 

The directors referred to in the preceding paragraph shall include 3 
independent directors. The professional qualification, shareholdings, 
restrictions on concurrent positions, means of nomination and election, and 
other requirements thereof shall comply with the related laws. 

Article XV-I. The Company shall assemble an Audit Committee in accordance with Article 
14-4 of the Securities and Exchange Act in 2021. The Audit Committee, 
consisting of all independent directors, is responsible for carrying out duties 
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of the supervisors, as specified in the Company Act, Securities and 
Exchange Act, and other relevant regulations. 

Article XVI. If the Board loses more than one-third of its directors, the Company shall 
convene a shareholders’ meeting to elect new directors for the shortfall 
pursuant to laws. Directors elected during the by-election shall serve the 
remaining term of the current Board. 

Article XVII. In case no election of new directors is effected after expiration of the term of 
office of existing directors, the term of office of out-going directors shall be 
extended until the time new directors have been elected and assumed their 
office. 

Article XVIII. The Board of Directors shall consist of all directors. One Chairman of Board 
and one Vice Chairman of Board shall be elected among and from the 
directors upon resolution adopted by a majority of the directors present at a 
meeting attended by more than two-thirds of the whole directors, in order to 
execute all of the Company’s affairs per laws, Articles of Incorporation, and 
resolution adopted by a shareholders’ meeting and Board of Directors’ 
meeting. When the Chairman is unable to perform his job duty, the Vice 
Chairman shall act on his behalf. 

Article XIX. The Company’s business policy and other important motions shall be 
resolved by the Board of Directors. Except the first meeting of the Board of 
Directors of each term, which shall be convened by the Board of Directors in 
accordance with Article 203 of the Company Act, the other meetings shall be 
convened and also chaired by the Chairman of Board. In case the Chairman 
cannot perform his job duty, the Vice Chairman shall act on his behalf. In 
case the Vice Chairman is also absent, the Chairman shall appoint one 
director to act on his/her behalf. In the absence of such a designation, the 
Directors shall elect from among themselves an acting Chairman of the 
Board. 

Article XX. Resolutions at a meeting of the Board of Directors shall, unless otherwise 
provided for in the Company Act, be adopted by a majority of the directors 
present at the meeting attended by a majority of the whole directors. Where 
any director fails to attend the meeting in person, he/she may appoint another 
director as his/her proxy to attend the meeting on his/her behalf by issuing a 
power of attorney specifying the scope of authority with reference to the 
subjects to be discussed at the meeting, provided that a director may accept 
the appointment to act as the proxy of another director only. In case a 
meeting of the Board of Directors is conducted in the form of video 
conference, the directors taking part in such a video conference shall be 
deemed to have attended the meeting in person. 

Article XX-I. A notice setting forth therein the causes of a meeting of the Board of 
Directors shall be sent to each director within 7 days prior to the meeting, 
provided that the meeting may be convened at any time, in case of 
emergencies. Meeting advices may be served in various forms such as 
written correspondence, fax or email. 

Article XXI. Resolutions adopted at a meeting of the Board of Directors shall be recorded 
in the meeting minutes, which shall be affixed with the signature or seal of the 
chairperson and shall be distributed to all directors of the Company within 20 
days after the close of the meeting. The minutes shall record a summary of 
the essential points of the proceedings and results of the meeting, which, 
together with the attendance book signed by present directors and powers of 
attorney issued to proxies, shall be retained at the Company for the specific 
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period referred to in Article 183 of the Company Act. 

Article XXII. Deleted 

Article XXII-I. The Board of Directors is authorized to determine the level of remuneration to 
the Chairman and directors (including independent directors) based on their 
engagement in and contribution to the Company’s operations, and in 
reference to peer companies’ pay. 

Chapter V. Managers and Officers 

Article XXIII. The Company shall appoint 1 President and several vice presidents. The 
appointment and dismissal thereof shall be subject to the resolution adopted 
by a majority of the whole Board of Directors, provided that the vice 
presidents to be appointed/dismissed shall be nominated by the President 
first. 

Article XXIV. The Company may retain counselors and key officers per the resolution 
made by the Board of Directors pursuant to Article 23 herein. 

Article XXV. Deleted 

Chapter VI. Final Accounts 

Article XXVI. The Board of Directors shall prepare the following statements and reports at 
the end of each fiscal year. These statements and reports shall be submitted 
to a general shareholders’ meeting for acknowledgment: 
I. Business report 
II. Financial statements 
III. Motion for earnings distribution or appropriation of loss 

Article XXVII. If the Company has earnings at the end of any fiscal year, it is required to 
allocate 2%-10% thereof as the remuneration to employees and no more than 
5% thereof as the remuneration to directors, and report the allocation to the 
Board of Directors for approval and then report to a shareholders’ meeting. 
However, when the Company still has accumulated losses, an amount 
equivalent to said losses shall be reserved from the earnings before allocating 
the remuneration to employees and directors, and the balance thereof, if any, 
shall be allocated according to said percentage referred to in the preceding 
paragraph. 

Article XXVII-I. If the Company has earnings upon final account of any fiscal year, it shall first 
pay the tax, make up any losses from past years, and then make contribution 
of 10% as the legal reserve. After appropriating or reversing a special reserve 
in accordance with the laws and regulations and the competent authority’s 
requirements, the motion for distribution of the balance, if any, plus the 
accumulative undistributed profit is formulated, proposed by the Board of 
Directors, and submitted to a shareholder’s meeting for resolution. 
The Company’s dividend policy is adopted in response to the current and 
future development plans, investment environment, financing needs and 
domestic and international competition as well as the shareholders’ interests 
and other factors. The Company’s shareholders’ dividends are allocated in the 
form of cash or stock dividends. The cash dividend shall be more than 20% of 
the total shareholders’ dividends. 

Chapter VII. Supplementary Clauses 

Article XXVIII. The Company’s Memorandum and Articles of Association shall be enacted by 
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the Board of Directors separately. 

Article XXIX. The total amount of investment made by the Company may be exempted 
from the restriction on 40% of the paid-in capital for investment referred to in 
Article 13 of the Company Act. 

Article XXIX-I. The Company’s endorsements and/or guarantees made for a third party, if 
any, are subject to its “Procedures for Making of Endorsements/Guarantees.” 

Article XXX. Any matters not covered herein shall be governed by the Company Act and 
other related laws & regulations. 

Article XXXI. These Articles were enacted on September 11, 1980. 

1st amendments hereto were made on November 7, 1982. 

2nd amendments hereto were made on June 20, 1983. 

3rd amendments hereto were made on January 12, 1984. 

4th amendments hereto were made on August 18, 1984. 

5th amendments hereto were made on December 11, 1985. 

6th amendments hereto were made on May 15, 1987. 

7th amendments hereto were made on June 30, 1993. 

8th amendments hereto were made on July 30, 1993. 

9th amendments hereto were made on June 26, 1994. 

10th amendments hereto were made on July 5, 1996. 

11th amendments hereto were made on October 5, 1996. 

12th amendments hereto were made on June 10, 1997. 

13th amendments hereto were made on June 20, 1998. 

14th amendments hereto were made on June 11, 1999. 

15th amendments hereto were made on May 12, 2000. 

16th amendments hereto were made on June 15, 2001. 

17th amendments hereto were made on August 28, 2001. 

18th amendments hereto were made on June 5, 2002. 

19th amendments hereto were made on November 18, 2002. 

20th amendments hereto were made on June 6, 2003. 

21st amendments hereto were made on May 17, 2004. 

22nd amendments hereto were made on June 27, 2005. 

23rd amendments hereto were made on June 20, 2006. 

24th amendments hereto were made on June 11, 2007. 

25th amendments hereto were made on June 20, 2008. 

26th amendments hereto were made on May 26, 2009. 

27th amendments hereto were made on June 18, 2010. 

28th amendments hereto were made on June 15, 2012. 

29th amendments hereto were made on June 14, 2013. 

30th amendments hereto were made on June 12, 2014. 

31st amendments hereto were made on June 23, 2015. 

32nd amendments hereto were made on June 14, 2016. 

33rd amendments hereto were made on June 13, 2017. 

34th amendments hereto were made on June 11, 2018. 

35th amendments hereto were made on June 21, 2019. 
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36th amendments hereto were made on July 20, 2021. 

 

 

 

IDEAL BIKE CORPORATION 

 
Chairman: Hermes Chang 
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[Appendix II] 
 

IDEAL BIKE CORPORATION 
Rules of Procedure for Shareholders’ Meeting 

 
Article I. The shareholders’ meetings of the Company shall be governed by the Rules. 
Article II. The shareholders referred to herein shall mean the shareholders per se and proxies attending the 

meetings on their behalf. 
Article III. Shareholders attending a shareholders’ meeting shall hand in the attendance card in lieu of 

check-in, and the number of shares in attendance shall be calculated based on the attendance 
card. 

Article IV. Attendance and votes during shareholders’ meetings shall be calculated based on the number of 
shares held; each share is entitled to one vote, unless otherwise provided by law. 

Article V. Shareholders’ meetings shall be held at the Company’s location or any other locations that are 
suitable and convenient for shareholders to attend. Meetings must not commence at any time 
earlier than 9AM or later than 3PM. 

Article VI. Unless otherwise provided in laws, where the Board of Directors convenes a shareholders’ 
meeting, the Chairman shall preside over it. If the Chairman is unable to perform duties with 
cause, the Chairman shall appoint one director to act on his behalf. If a shareholders’ meeting is 
convened by a party with power to convene other than the Board of Directors, the convener shall 
chair the meeting. When there are two or more such conveners, they shall mutually select a 
chairperson from among themselves. 

Article VII. The Company may designate the attorney-at-law, CPA or related personnel appointed by it to be 
present at a shareholders’ meeting. Staff handling administrative affairs of a shareholders’ 
meeting must wear proper identification. 

Article VIII. The minutes of a shareholders’ meeting shall be kept on record by voice recording or videotaping, 
and retained for at least 1 year. 

Article IX. The chairperson shall call the meeting to order at the appointed meeting time, and announce the 
number of non-voting shares and the number of shares of represented by present shareholders at 
the same time. However, when the attending shareholders do not represent a majority of the total 
number of issued shares, the chairperson may announce a postponement, provided that no more 
than two such postponements, for a combined total of no more than one hour, may be made. If 
the quorum is not met after two postponements, but the attending shareholders represent 
one-thirds or more of the total number of issued shares, a tentative resolution may be adopted 
pursuant to Paragraph 1 of Article 175 of the Company Act. 
When, prior to conclusion of the meeting, the attending shareholders represent a majority of the 
total number of issued shares, the chairperson may resubmit the tentative resolution for a vote by 
the shareholders’ meeting pursuant to Article 174 of the Company Act. 

Article X. Where a shareholders’ meeting is convened by the Board of Directors, the Board of Directors will 
determine the agenda. The agenda cannot be changed unless resolved during a shareholders’ 
meeting. 
The provisions of the preceding paragraph apply mutatis mutandis to a shareholders’ meeting 
convened by a party with the power to convene that is not the Board of Directors. 
Before the parliamentary procedure is accomplished in accordance with the agenda (including 
extempore motions) as stated in the preceding two paragraphs, the chairperson may not 
announce the adjournment of the meeting unless with the resolution rendered by the 
shareholders. 
If the chairperson declares the adjournment of the meeting in a manner in violation of the 
Company’s Rules of Procedure for Shareholders’ Meeting, a new chairperson of the meeting may 
be elected by a resolution to be adopted by a majority of the shareholders present at the meeting 
to continue the meeting. 
After the meeting is adjourned, shareholders cannot nominate another chairperson or seek 
another venue for the continuation of the meeting. 

Article XI. Shareholders who wish to speak during the meeting must first produce an opinion slip detailing 
the topic and shareholder account number (or conference pass serial number). The order of 
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shareholders’ comments shall be determined by the chairperson. 
A shareholder in attendance who has submitted a speaker’s slip but does not actually speak shall 
be deemed to have not spoken. When the content of the speech does not correspond to the 
subject given on the speaker’s slip, the spoken content shall prevail. 
When an attending shareholder is speaking, other shareholders may not speak or interrupt unless 
they have sought and obtained the consent of the chairperson and the shareholder that has the 
floor. The chairperson shall stop any violation. 

Article XII. Shareholders cannot speak for more than twice, for no more than 5 minutes each, on the same 
motion without the consent of the chairperson. 
The chairperson may restrain shareholders in violation of the above rule or interrupt any 
comments that are irrelevant to the topics discussed. 

Article XIII. Any corporate entity that has been designated as a proxy can only appoint one representative to 
attend the shareholder meeting. 
When a juristic person shareholder appoints two or more representatives to attend a 
shareholders’ meeting, only one of the representatives so appointed may speak on the same 
proposal. 

Article XIV. After a shareholder has delivered his/her speech, the chairperson may answer the shareholder’s 
queries personally or appoint any relevant personnel to do so. 

Article XV. The chairperson may announce to discontinue further discussions if the topic is considered to 
have been sufficiently discussed to proceed with the vote. 

Article XVI. Vote monitoring and counting personnel for the voting on a proposal shall be appointed by the 
chair, provided that all monitoring personnel shall be shareholders of this Corporation. The 
outcome of the vote must be documented and announced on site. 

Article XVII. The chairperson may call the meeting into recess at a suitable time. 
Article XVIII. Unless otherwise specified in The Company Act or the Articles of Incorporation, a decision is 

passed with the consent of shareholders representing more than half of total voting interests in 
the meeting. 
A motion is considered passed as same as duly resolved through balloting process if the 
chairperson receives no objection from anyone. 

Article XIX. When there is an amendment or an alternative to a proposal, the chair shall present the amended 
or alternative proposal together with the original proposal and decide the order in which they will 
be put to a vote. When any one among them is passed, the other proposals will then be deemed 
rejected, and no further voting shall be required. 

Article XX. The chairperson may direct the proctors (or security personnel) to help maintain order at the 
meeting place. While maintaining order in the meeting, all proctors (or security personnel) must 
wear arm badges that identify their role as “Proctor.” 

Article XXI. Any matters not covered herein shall be governed by the Company Act, Articles of Incorporation 
and other related laws & regulations. 

Article XXII. The Rules shall be enforced upon approval by a shareholders’ meeting. The same shall apply 
where the Rules are amended. 
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[Appendix III] 
 

IDEAL BIKE CORPORATION 
Regulations for Election of Directors 

 

Article 1. The election of the Company’s directors shall proceed according to the 
Regulations, unless otherwise specified by law or the Articles of Incorporation. 

Article 2. The nomination system and uni-nominal reserve voting method shall be used for 
election of the directors of the Company. Unless otherwise provided in laws, each 
share will have voting rights in number equal to the number of directors to be 
elected, and may be cast for a single candidate or allocated to multiple candidates. 
Candidates to whom the ballots are cast represent a prevailing number of votes 
shall be elected sequentially according to their respective numbers of votes. 
The election of independent directors and the other directors shall be 
consolidated, provided that the numbers of votes shall be counted separately 
based on quota set forth in the Articles of Incorporation. Candidates to whom the 
ballots are cast representing a prevailing number of votes shall be elected 
sequentially according to their respective numbers of votes. 

Article 3. Before the election begins, the chairperson shall appoint a number of persons to 
perform the respective duties of vote monitoring and counting personnel. The 
ballot boxes shall be prepared by the Board of Directors and publicly checked by 
the vote monitoring personnel before voting commences. 

Article 4. The Company’s directors shall be elected from the list of candidates at a 
shareholders’ meeting. 
When more than two persons receive the same number of votes, thus exceeding 
the specified number of positions they shall draw lots to determine the winner, 
with the chairperson drawing lots on behalf of any person not in attendance. 

Article 5. The Board of Directors shall prepare separate ballots for directors in numbers 
corresponding to the directors to be elected. The number of voting rights 
associated with each ballot shall be specified on the ballots. Attendance card 
numbers printed on the ballots may be used instead of recording the names of 
voting shareholders. 

Article 6. A voter must enter the candidate’s account name or name in the “candidate” 
column of the ballot. However, when the candidate is a governmental organization 
or juristic-person shareholder, the name of the governmental organization or 
juristic-person shareholder shall be entered in the column for the candidate’s 
account name in the ballot paper, or both the name of the governmental 
organization or juristic-person shareholder and the name of its representative may 
be entered. When there are multiple representatives, the names of each 
respective representative shall be entered. In case that the voters cast their votes 
by electronic transmission, the voters shall check the box of the number of the 
candidates and fill in the number of votes to be allocated to each candidate. 
The number of candidates that a voter checked on the ballot shall not exceed the 
number of persons which should be elected and the aggregate number of votes to 
be allocated to each candidate shall not exceed the total number of voting rights 
of such voter. 

Article 7. A ballot is invalid under any of the following circumstances: 
(1) The ballot is not the one prescribed herein. 
(2) The ballot is not put into the ballot box installed by the Board of Directors. 
(3) A blank ballot is placed in the ballot box. 
(4) The writing is unclear and indecipherable or has been altered. 
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(5) The candidate whose name is entered in the ballot is not one of the name list 
of candidates. 

(6) Other words or marks are entered in addition to names or shareholder 
account No. of the candidates. 

(7) Two or more candidates are specified on the same ballot.  
Article 8. Upon completion of the ballot casting process, the ballots shall be opened on the 

site and the chairperson shall announce the outcome of election and the list of 
directors losing in the election and the number of votes received by them. 

Article 9. The Board of Directors shall issue the notification to the persons elected as 
directors. 

Article 10. The Regulations shall take effect immediately once approved during a 
shareholders’ meeting. The same shall apply where the Regulations are 
amended. 
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[Appendix 4] 
 
IV. Impacts of Proposed Stock Dividends on the Company’s Business 

Performance and Earnings per share (EPS):  
Not applicable, since the Company didn’t distribute stock dividends 
this year. 

 
 

[Appendix 5] 
 

V. Statement of Shareholdings by Directors 

1. The minimum number of shares to be held by all directors and the number of 
shares held by them identified in the roster of shareholders: 

Job Title 
Number of shares to be 

held 

Number of shares 
recorded in the roster 

of shareholders 

Director 12,055,250 36,497,951 

Book closure date: April 11, 2022 

 

2. Statement of Shareholdings by Directors 

Account 
No. 

Job Title Name 

Number of shares 
recorded in the 

roster of 
shareholders 

46588 Chairman Hermes Chang 14,417,647 

63978 
Vice 

Chairman 

Representative of TAICHUNG 
HARBOR WAREHOUSING & 
STEVEDORING CO., LTD.: 

Fang-Ming Chang 

746,661 

10 Director 
Guo Ling Investment Co., Ltd. 
Representative: Heng-Kuan 

Chen 
21,333,643 

10 Director 
Guo Ling Investment Co., Ltd. 
Representative: Yung-Sheng, 

Hsu 
21,333,643 

- 
Independent 

Director 
Wen-Yi Lin - 

- 
Independent 

Director 
Li-Chung Jen 

(Resigned on March 31, 2022) 
- 

- 
Independent 

Director 
Hsien-Chun Chiu - 

Book closure date: April 11, 2022 
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Thank you for attending the general shareholders’ meeting! 

 

Please feel free to give your opinion at any time! 
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